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Preface/ editorial note

This is the final summary of data on the progress made in financing and implementing
financia engineering instruments (FEIs) under the 2007-2013 operational programmes. As
for the previous annual summaries, it has been scoped and prepared primarily on the basis of
the data received from managing authorities in line with the requirements of Council
Regulation (EC) No 1083/2006.

Given that this is the fina summary of data for the 2007-2013 period, however, DG REGIO
has made a particular effort on this occasion to present as full a picture as possible of
implementation of 2007-2013 FEIs supported by cohesion policy, notwithstanding data
collection limitations. In preparing the report, the obligatory data set received from managing
authorities has therefore been complemented to the extent possible with further optional data
provided by managing authorities within the deadline, as well as other sources, including the
ex-post evaluation of Cohesion Policy programmes 2007-2013, the 2016 ECA Specia Report
‘Implementing the EU budget through financial instruments — lessons to be learned from the
2007-2013 period' and case studies carried out under fi-compass’. Where recourse has been
made to such complementary data or information, this is indicated clearly in the text so that
the reader can distinguish between conclusions resulting from the obligatory and optional /

complementary data collection exercises.

! Financial Instruments for Enterprises - Final Report - Work package 3 Ex post evaluation of Cohesion Policy
programmes 2007-2013, focusing on the European Regional Development Fund (ERDF) and the Cohesion
Fund (CFH http://ec.europa.eu/regional _policy/en/information/publications/eval uations/2016/financial -
instruments-for-enter prises-final -report-work-package-3-ex-post-eval uation-of -cohesi on-policy-programmes-
2007-2013-focusing-on-the-european-regi onal -devel opment-fund-erdf-and-the-cohesi on-fund-cf
European Court of Auditors, Specia report no 19/2016: Implementing the EU budget through financial
instruments — lessons to be learnt from the  2007-2013  programme  period
http://www.eca.europa.eu/en/Pages/Docltem.aspx?2did=37071;
fi-compass advisory services platform: https.//www.fi-compass.eu/




Executive summary

During the 2007-2013 programming period there was a profound cultural shift towards use of
financia engineering instruments in cohesion policy programmes with a total of EUR 16.4
billion of programme resources, including EUR 11.3 billion of Structural Funds, invested for
the benefit of enterprises, urban development and energy efficiency measures. The estimated
amount allocated from Structural Funds to venture capital, loan and guarantee funds in
1994-99 was EUR 0.57 hillion rising to EUR 1.2 bhillion in 2000-2006°, but this was
exclusively in the domain of support to enterprises and was concentrated in a few Member
States only. For 2007-2013, on the other hand, the valuable role that financial engineering
instruments could play in delivering cohesion policy was recognised from the outset. By the
middle of the programming period, financial engineering instruments for enterprise support
were therefore being implemented as delivery tool in almost al Member States and their use

had expanded to urban development and energy efficiency/renewable energy.

This increase in the use of financial engineering instruments was matched by a growing
interest in the framework and conditions for their delivery of cohesion policy objectives.
Evauations run by both the Commission and by externa stakeholders, European
Parliamentary opinions and ECA specia reports examined both the positive and negative
aspects of use of these instruments in the cohesion policy context. One result of thisincreased
interest and demands for information was the introduction of a specific annual reporting
exercise by managing authorities on financial engineering instruments followed by the
production by DGs REGIO and EMPL of an annual summary of data; namely, a quantitative

overview of the state of play of their implementation.

The attached summary of data is the final version of this quantitative overview and presents
the state of play of data reported by managing authorities at closure i.e. by 31/03/2017. It
shows that, notwithstanding the implementation chalenges identified during the
implementation period, financial engineering instruments supported by the structural funds
during 2007-2013 have performed well overal in terms of disbursement rates, amounts
devoted to management costs and fees, performance both in terms of leverage and revolving
amounts, and in terms of fina recipients supported and jobs created. The main figures
reported are summarised in the box, below.

2 Comparative study of venture capital and loan funds supported by the Structural Funds, Centre for Strategy and
Evaluation Services, 2007, page 8
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Key figures reported by managing authorities by 31/03/2017

25 MS using FEIs: 25 for enterprise support, 11 for urban development, 9 for energy
efficiency and renewable energies

1,058 FEIs acrossthe EU: 77 holding funds and 981 specific funds

89% of these FEIs are providing support for enterprises, 7% for urban development, 4% for
energy efficiency and renewable energies

Paymentsinto FEISEUR 16.4 billion including EUR 11.3 billion structural funds
Payments to final recipients EUR 15.2 billion including EUR 10.1 billion structural funds
i.e. 93% of total paymentsto FEIs

Management costs and fees: based on the 81% of FEls that reported, these totalled EUR 0.9
billion or 6.7% of total paymentsto the FEIs concer ned

EUR 8.5 billion of resourcesreturned

Leverage: significant variations between FEI, in some cases reaching up to 20 times for
guarantees and loans, and up to 18 times for equity

314,000 final recipients supported

Average support per final recipient: EUR 40,000 OP contributions, of which about
EUR 26,000 Structural Funds

Average product size: for loans around EUR 45,000 (including microfinance), for
guar antees around EUR 16,000, and for equity participations around EUR 410,000

170,000 jobs created

Key figuresreported in close-up

The data submitted to the Commission by 31 March 2017 covered 99% of the OPs using
FEIs. These FEIs were set up in 25 Member States (all Member States except Ireland,
Luxembourg and Croatia) and received financial support from 192 operational programmes,
including one Cross Border Cooperation (CBC) operational programme. The managing
authorities of the Member States reported a total of 1,058 FEIs (including 77 holding funds
(HF) and 981 specific funds) operating at the end of March 2017: 89% account for FEIs for
enterprises, 7% for urban development projects and 4% for funds for energy

efficiency/renewable energies.

The total reported value of operational programmes (OP) contributions paid to the FEIs
amounted to EUR 16,383.70 million, including EUR 11,307.01 million of Structural Funds
(European Regional Development Fund and European Social Fund). Payments to final
recipients were reported as EUR 15,192.18 million at closure, out of which EUR 10,124.68

million Structural Funds, thus reaching a disbursement rate to final recipients of almost 93%
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of the OP amounts paid to FEIs, i.e. a 20% increase compared to what was reported at the end
of 2015. Disbursement rates to final recipients reported varied widely between FEIs, with
variations apparent not only between Member States ranging from 60% to 99%, but also
between areas of intervention.

At closure cohesion policy support to FEIs for enterprises constituted EUR 14,057.68 million
of OP contributions, including EUR 9,655.80 million of Structural Funds and EUR 4,401.88
million of national public and private co-financing. The financial support provided to final
recipients (enterprises) amounted to EUR 13,057.78 million through a variety of financial
products, mainly through loans, and to alesser degree guarantees for loans and equity/venture
capital investments; other financial products such as interest rate and guarantee fee subsidies
were also used to alimited extent. At closure the reported data on FEIs for enterprises showed
a disbursement rate of 93%.

These totals include an amount of EUR 871.48 million paid from the European Social Fund
(ESF) operational programmes to FEIs, out of which EUR 762.71 million were delivered
through different financia products in support of ESF specific target populations, such as the
self-employed, long-term unemployed and women.

Total support for FEIsin the field of urban development constituted EUR 1,633.89 million of
OP contributions in 11 Member States, including EUR 1,211.53 million of Structural Funds.
The FEls have provided EUR 1,438.31 million to final recipients (such as urban development
projects or SME) in the form of loans and to a small extent also equity reaching a
disbursement rate of 88%.

The establishment of FEIs for energy efficiency and renewable energy was made possible in
2010 through an amendment of the General Regulation; hence, FEIs in this field had a later
start than for SMEs and urban development. Payments to FEIs for investment in energy
efficiency and renewable energy at closure amounted to EUR 730.43 million of OP
contributions in 9 Member States®, and an increase of nearly 4% compared to the previous
reporting exercise, including EUR 460.37 million of Structural Funds. These FEIs have
provided EUR 696.09 million to final recipients (such as housing associations or individuals),

amost exclusively in the form of loans achieving a disbursement rate of 95% at closure.

% Spain no longer reports FEI under energy efficiency; the FEI previously reported under energy efficiency are
reported under urban development and SME at closure.
9



Information on management costs and fees, a compulsory reporting item at closure, has been
provided for the majority of OP contributions. Cumulated management costs and fees on this
basis amount to 6.7% of the amounts paid to FEI, which is an annua equivalent of about
1.26%". This indicates that the annual management costs and fees remained within the limits

set out in Article 43(4) of the Implementing Regul ation.

The reported data also suggest that the managing authorities have estimated the amount of
EUR 8,464.12 million of resources returned for the subsequent reinvestment in the
programme areas. The number of jobs created through FEI reported are dlightly above
170,000 an increase of about 21% as compared to the penultimate reporting exercise. FEIs
supported more than 314,000 final recipients with enterprises being the largest group
receiving support through FEI (70%) followed by individuals (about 28%) and large

enterprises, urban projects and other final recipients (about 2%).

At closure specific funds had made a total of 372,049 financia transactions to final recipients
with EUR 15,192.18 million of OP contributions, including EUR 10,124.68 million of
Structural Funds. Loan funds were the most significant; in total 164,171 loans with a value of
EUR 8,491.47.30 million have been provided by FEIs with two-thirds provided to micro-

enterprises or individuals under urban development or energy efficiency schemes.

In total 193,095 guarantees and other risk-bearing products were provided with a total value
of EUR 3,717.27 million. This type of product was used almost exclusively for the support of

enterprises and to aminor extent for energy efficiency/renewable energy.

5,368 equity and quasi-equity investments were made with a total value of EUR 2,694.52
million, out of which EUR 1,492.35 million from Structural Funds. Equity investments were

mainly used to support enterprises.

A total of 9,415 'Other financial products which include interest rate subsidies, guarantee fee
subsidies and equivalent measures considered as a FEI operation when they were associated
and combined with loans or guarantees co-financed from Structura Funds in a single
financing package were reported with a total volume of EUR 288.92 million out of which
EUR 162.26 million from Structural Funds.

* For each FEI the annual average fee was calculated by dividing the fees by number of years since the fund was
set up and taking into account where applicable the date of winding up if the fund was wound-up before 31
March 2017. Therefore the average age of the funds reporting on MCF is around five years during the
programming period 2007-2013.
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As concerns leverage, for those FEI for which information was provided the ratio between the
resources mobilised outside the Structural Funds resources and ERDF/ESF invested in fina
recipients in some cases were up to 20 times higher for loan instruments. For equity
instruments the ratio in some cases was up to 18 times higher than the ERDF invested in final
recipients. The estimated amount of loans provided to final recipients, which were guaranteed
by SF resources, was at least EUR 18,000 million. The ratio between the SF contribution to
the guarantee and the loan provided to fina recipients in some cases were up to 20 times
higher than the SF set aside for the guarantees. Guarantee instruments with a ratio between 5
and 20 accounted for 50% of the guarantees backed by the Structural Funds resources.

Outlook and next steps

The findings of this final summary of data for 2007-2013 are generally positive: reported
disbursement rates to final recipients increased across all types of FEIs to reach (almost) full
disbursement, the reported rate of management costs and fees remained well within the
thresholds and use of FEIs made a demonstrable contribution to the objectives of the cohesion
policy programmes they were designed to help deliver.

Nevertheless, a number of errors and discrepancies remain in the reporting of data. These
include small but significant amounts of OP resources committed in the funding agreements
but not paid to FEls at closure, an increase in both committed amounts payments to a number
of FEI after 31 December 2015 and, in some cases, higher amounts paid to final recipients
than to the FEls. The possible reasons for such anomalies and inconsistencies have been
examined during the period April — August 2017 and, where possible, integrated into the text
of this summary.

In this context, it is important to note that this final summary does not constitute a
confirmation of eligibility at closure of the amounts reported by 31/03/2017. For all
programmes, but in particular those programmes where data reported reveal such
discrepancies, it is appropriate that managing and audit authorities review during the closure
process these amounts and the reasons and assess whether these congtitute a risk of certain
amounts of Structural Funds being de-committed at closure or whether these amounts were
simply inaccurately reported at closure. Only investments made in final recipients from the
OP resources paid to FEIs by the 31 December 2015 and the €eligible management costs and
fees will congtitute eligible expenditure at closure and a legal commitment to pay OP
resources to FEIs or to make an investment in a final recipient is not sufficient to constitute

eligible expenditure. At closure when settling the final balance of the programmes the
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Commission will pay only eligible expenditure and only when it has certainty about
eligibility.

For the 2014-2020 period, improvements in reporting on financial engineering instruments
were built into the system from the outset: in particular the full provisions were included from
the outset in the legislative framework, reporting templates discussed with Member States at
an early stage and, in June 2017, an online reporting training module provided under fi-
compass so that all managing authorities could access support for the 2016 annual reporting
exercise. The results of this latest exercise will be available by the end of 2017, with the
production of the second annual summaries of data for the 2014-2020 period. Further
improving and facilitating the reporting modalities on financia instruments will continue to

be a key priority for Commission and Member States in the coming years.
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Chapter 1: Introduction

Financial engineering instruments are a way of using Structural Funds to deliver cohesion
policy objectives, in addition to grants, and are part of the strategy aiming at promoting long-
term sustainable growth in the European regions. FEIs were already used to deliver ERDF in
some MSs during 1994-1999 and became more widespread during 2007-2013, growing
rapidly in variety, scope and scale.

FEls contribute to the achievement of the objectives set out under specific priority axes acting
asvehiclesfor:
e delivering new revolving forms of sustainable finance for investment in the long-term;
e opening new markets to different forms of public-private partnership, bringing in the
expertise of international financial institutions;
e promoting sustainability of Structural Funds' resources;
e pooling expertise and know-how between national and regional authorities, financial
intermediaries and final recipients, such as enterprises and housing associations,
e building institutional capacity through partnerships between the public and private
sector, and broader involvement of financial institutiong/financial intermediariesin the
implementation of EU cohesion policy; and

e addressing the needs for access to finance for specific target groups.

The first FEIs set-up in European regions according to the Structural Funds Regulations® for
2007-2013 targeted predominantly enterprises, building upon the experience of instruments
from two previous programming periods. The Genera Regulation opened the possibility to
establish FEIs to invest also in urban development projects and further to its amendment in
June 2010 it became possible to establish FEIs to invest in legal or natural persons carrying
out specific investment activities in energy efficiency and renewable energies®. Financial
products provided through ERDF- and ESF-supported FEIs include loans, guarantees,

equity/venture capital and other forms of assistance’.

® In this document reference is made to * Structural Funds Regulations’, specifically to the following provisions:
Article 44 of Council Regulation (EC) No 1083/2006, hereinafter referred to as the ‘General Regulation’,
Articles 3(2)(c), 4(1), 5(2)(d) and 6(2)(a) of European Parliament and Council Regulation (EC) No 1080/2006,
hereafter referred to as the ‘ERDF Regulation’, Article 11(1) of European Parliament and Council Regulation
(EC) No 1081/2006 hereinafter referred to as the ‘ESF Regulation’ and Articles 43 to 46 of Commission
Regulation (EC) No 1828/2006 hereinafter referred to as the ‘ Implementing Regulation’.

® Regulation (EU) No 539/2010 of the European Parliament and of the Council of 16 June 2010 amending
Council Regulation (EC) No 1083/2006 laying down general provisions on the European Regional
Development Fund, the European Social Fund and the Cohesion Fund as regards simplification of certain
requirements and as regards certain provisions relating to financial management.

" Some of the FEIs provide support to interest rate subsidies and guarantee fee subsidies associated and
combined with ERDF loans or guaranteesin asingle financial package.
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Financial engineering instruments supported through cohesion policy follow its logic and the
legal framework, including the principles of "shared management” and "subsidiarity”. They
contribute to the achievement of the objectives set out under priority axes of the operationa
programmes agreed between the Member State and the Commission. However, decisions
regarding implementation, financing and monitoring of their performance fall within the

competence of the managing authorities concerned.

As part of the decisional process, managing authorities must assess whether they want to
implement the FEI operation through a holding fund or through a direct contribution from the
operational programmes to a specific fund. When a FEI is implemented through a holding
fund, the managing authority contributes the operational programme contributions (Structural
Funds combined with national public and/or private co-financing) to a holding fund, and the
holding fund transmits these resources to the specific funds managed by financial
intermediaries. If the implementation of the FEI is organised without a holding fund, then the
operational programmes contribute directly to the specific funds managed by financid
intermediaries. National co-financing may come in at different levels of implementation, i.e.
at the level of holding funds, specific funds and final recipients. The figure below illustrates
two existing models of implementation of FEIs in the programming period 2007-2013.

14



Figure 1 Models of implementation of FEIs in the programming period 2007-2013

Phase 1 Managing Authority
—
|
Structural Funds Holding Fund
and national
co-financing e
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Structural Funds
and national
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g Final recipients

As the prominence of the FEIs in the European cohesion policy grew during the 2007-2013
programming period, the availability of more information on their use and financing from the
European Union budget became necessary to fulfil the Commission's obligations towards
budgetary and control authorities (i.e. European Parliament and the European Court of
Auditors®) and towards Citizens. Reporting obligations were therefore introduced during the
2011 modification of the General Regulation.

8 The European Court of Auditors Special report n° 2/2012 on financial instruments for SMEs co-financed by the
ERDF (Special Reports No 5/2010 and No 7/2011, 2010 Annual Report, paragraphs 8.15 to 8.29) has also
recommended in non-equivocal terms that the Commission should provide reliable and technically robust
monitoring and eval uation system specific to financial engineering instruments.
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Chapter 2: Final reporting exer cise - methodology

Preparation

This is the sixth successive and aso the fina year that the Commission has produced the
summary of data on the progress made in financing and implementing financial engineering
instruments (FEIs), reported by the managing authorities in accordance with Article 67(2)(j)
of Council Regulation (EC) No 1083/2006.

In view of the increased share of cohesion policy resources delivered through FEIs during the
programming period 2007-2013 it became necessary to enhance the transparency of the
implementation process and ensure appropriate monitoring by the Member States and by the
Commission. Accordingly, Article 67 of Council Regulation (EC) 1083/2006 was modified to
provide that annual implementation reports for the years 2011 onwards and due by 30 June of
each year and in the final report by 31 March 2017 at closure, would include reporting data on
the progress made in financing and implementing FEIs as defined in Article 44 of the
Regulation, and the Commission would prepare a summary of this data by 1 October of the

same year.

The compulsory information required by Article 67(2)(j) of Council Regulation (EC) No
1083/2006 and the Closure guidelines’ is as follows:

o description of the financial engineering instruments and implementation arrangements,

e identification of the entities which implement the financia engineering instruments,

including those acting through holding funds;

e amounts of assistance from the Structural Funds and national co-financing paid to the
financial engineering instruments;

e amounts of assistance from the Structural Funds and national co-financing paid by the
financial engineering instrumentsto final recipients;

e OP contributions paid to the funds in management costs and fees,

¢ information on withdrawals of programme resources from FEI;

e amount of capitalised interest rate subsidies and guarantee fee subsidies;

e interest generated by payments from the programme and attributable to the Structural
Funds;

e information on legacy including:

® Commission Decision C(2015)2771 final amending Decision C(2013) 1573 on the approval of the guidelines
on the closure of operational programmes adopted for assistance from the European Regional Development

Fund, the European Social Fund and the Cohesion Fund (2007-2013)
16



e vaue of legacy resources (residual funds and value of investments and
participations recorded before the submission of closure documents)
attributable to ERDF/ESF resources,

e thedate of winding up (as envisaged in the funding agreement).

The Closure Guidelines and reporting module proposed by the Commission included also
some categories of optional datai.e.:

e Structural Funds (ERDF/ESF) and the national (public and private) co-financing
committed in the funding agreements establishing FEISs;

e amounts of other assistance paid to FEIs outside the operational programmes;

e number of fina recipients supported, including large enterprises, SMES,
microenterprises, individuals, urban projects and other category of final recipients
supported,;

e number of loan/guarantee and other financial products offered and number of
equity/venture capital investments made in final recipients;

e number of jobs created;

e amount of public and private contributions outside of the ERDF and ESF paid to final
recipients.

The Commission encouraged Member States to provide input on these optiona data in order
to present a more complete picture on how FEIs work and what results they produce at
closure of the 2007-2013 operational programmes.

It was clarified through the amendment to the Closure guidelines that disbursements from FEI
to final recipients could take place beyond 2015. Nevertheless, in order for the managing
authorities to have sufficient time to prepare a complete fina report and for the audit
authorities to have sufficient time to carry out its work for the closure declaration the
remaining investments in final recipients should have taken place in advance of the deadline
of 31 March 2017. Furthermore, Member States were reminded to ensure that revolving
amounts and additional amounts from treasury management were excluded from the reporting

on OP resources paid to specific funds and final recipients.

Member States and the Commission have made significant efforts over the last six years to
improve the reporting process and quality of the data provided. In order to further equip
managing authorities for closure, the 'Reporting Instructions for the Financial Engineering
Instruments’ were updated in 2016 to take into account the additional requirements to be
reported at closure in line with the closure guidelines and circulated to the EGESIF members.

17



The Commission also organised support to the closure exercise through a number of
workstreams. To facilitate the understanding of the reporting obligations and the timely
completion of the closure documentation the Commission organised a technical meeting with
the EGESIF on the reporting on financial engineering instruments at closure in Brussels on
27 February 2017. The meeting was also webstreamed to ensure a larger participation from
the national authorities responsible for the closure of 2007-2013 programming period. The
Commission provided delegations with an overview of reporting requirements on FEI of the
2007-2013 period; the information requested from Member States in the fina report;
highlighted some of the more frequently asked questions as well as the lessons learnt from the
2016 reporting exercise and concluded with the questions and answers session. Following the
meeting the del egations received the PowerPoint presentation and the minutes of the technical
meeting.

At the operational level the Commission assisted the managing authorities in the preparation
for closure through monitoring committees and bi-lateral discussions with the managing
authorities; reviewing the draft final reports, consistency and accuracy of the quantitative data
and following more specifically on the clarification of the outstanding issues at closure of the

programmes.

Data submission

At closure, al 25 Member States using financial engineering instruments and one CBC
operational programme submitted data to the Commission. Given that for closure only the
closure documentation submitted before or at 31 March 2017 count, the data on FEI with a
cut-off date of 31 March 2017 was downloaded on 5 April 2017. The information provided
concerned 192 OPs out of which 20 for the ESF, i.e. 98% of OPs'® which are using FEIs, and
approximately covering 99% of the payments to FEIs and 99% of payments to final recipients
based on estimations on 2015 data.

The compulsory and optional data reported before or a 31 March 2017 then underwent
several quality checks (automatic and manual) in order to evaluate their accuracy. The detail

of the quality check can be found in Annex 2 of the summary.

9 On the basis of payment request data received by the Commission, in total there are 193 OPs making
payments to FEI, the 1 OPs that did not submit data at 31 March 2017. This is one OP in Germany
2007DEO51PO005 'Sachsen-Anhalt'. For one OP 2007PT16UPOOQOL it is not reported in the FEI data because
the resources were reprogrammed already in 2014, therefore there was no reporting since 2014.
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Overdl, the results were good. The quality of data reported in 2017 overall improved on the
previous years due to better reporting coverage. Full data sets were received on the OP
amounts committed to FEI. In the last reporting exercise all the OPs submitted the data before
or a 31 March 2017. The two funds previously reported as specific funds are now reported
correctly as holding funds. Previously reported incomplete information such as the type of
fund, name of the fund manager omission of specific funds under holding funds were now
resolved. Though not complete the situation with reporting OP contributions to FEI improved.
Also a better situation is observed in reporting on management costs and fees; as compared to
the reporting exercise of end 2015 the FEIs reporting on MCF at 31 March 2017 represent
81% of the total payments to FEIs compared to 64% in 2015, an increase of 17 percentage

points.

Nevertheless, there remained missing information and certain inaccuracies in the data
provided by managing authorities at the time of preparation of this summary of data, which
are listed in Annex 2. The main impact of these anomalies is reporting included in the
summary of small but significant amounts of OP resources committed in the funding
agreements but not paid to FEls at closure, an increase in both committed amounts and
payments to a number of FEI after 31 December 2015 and, in some cases, higher amounts

paid to final recipients than to the FEIs.

Given that the Commission does not have direct access to the original data sources, the
inaccuracies identified are difficult to quantify. Nevertheless, estimations based on updated
information, data available from last year and data from other sources, allow for reasonable
assurance that the degree of accuracy of the overall data presented is within arange of +/- 4%.
The effect with the largest impact is the over reporting of payments to final recipients through
revolving amounts, interest from treasury management, overbooking or similar misreporting.

Data processing

The data was gathered and managed along the same lines as in previous years; namely, with a
view to presenting the obligatory data in tables for each Member State, as well astotal figures

and figures broken down by types of intervention under Article 43 of the General Regulation.

Considerable effort was also made to ensure consistency and comparability of the data
presented in this report with reporting in the previous years. Changes in the way data were
analysed are fully documented in the text.
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Chapter 3: Summary of data collected on financial engineering instruments

Setting up financial engineering instruments

The FEIs presented in this summary were set up as specific funds for loans, guarantee,
equity/venture capital and other financial products, financed directly by managing
authorities/intermediate bodies, or indirectly through holding funds. For the purposes of this
summary, each funding agreement signed between a managing authority and a holding fund
or directly with a specific fund, as well as each contract between a HF and a specific fund for
the implementation of FEI, is reported as a separate FEI. The exception is when severd
agreements between the same managing authority or HF and the same specific fund are
signed for different annual installments or different priority axes.

At closure atotal of 77 holding funds and 981 specific loan, guarantee, equity/venture capital
and other funds had been set up. Out of all specific funds, 469 were implemented directly
(without a holding fund) and 512 were implemented through holding funds. Regarding the
type of intervention, the number of specific fundsis as follows: 897 (89%) are funds targeting
enterprises, 52 (7%) for urban development and 32 (4%) operating in the area of energy
efficiency/renewable energies.

Most of the 77 operating holding funds reported by the Member States were set up in 2009
and in 2010. They have received financial support between one and ten operational

programmes and made contributions from 1 to 139 specific funds'.

Holding funds have an average size of dlightly above EUR 100 million paid to them by
managing authorities. 23 HF have a size of EUR 100 million or more and the largest fund has
received allocations of almost EUR 822.18 million (HU). On the other hand there are 12 HF
with a size of or below EUR 15 million, with the smallest fund having a size of EUR 0.29
million (PT).

The mgjority of the holding funds (70%) were set up as a separate block of finance within a
financia institution, with the remaining 30% established as an independent lega entity
governed by agreement between the co-financing partners and shareholders. About two thirds
(67%) of the holding funds make contributions to specific funds providing support to
enterprises, 26% to urban development funds and 10% to specific funds for energy

efficiency/renewable energy. One holding fund in the Netherlands, one in Italy and one in the

1 1n the following Member States one HF contributed to a significant number of specific funds: HU: 137, PT:
34, PL: 21, LT: 16, FR: 16, and EL: 14. (Regarding the total number of FEI in Hungary, it has decreased as
compared to the information in 2014, due to not counting those FEI funded only be reflowing amounts.)
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UK provide support to specific funds for urban development and energy efficiency/renewable
energy. In Slovenia one holding fund is receiving contributions from ERDF and from ESF,
which then are invested by specific funds dealing with contributions from one of the two

Funds®?.

The other form of implementation is through specific funds without holding funds, which is
more common in terms of amounts allocated (59% of total payments to FEI). On average
these funds are smaller than HFs, with an average size of just over EUR 20 million per
specific fund. In total there are 16 specific funds without HF with a size of EUR 100 million
and more and on the other hand there are 89 specific funds with alocations of less than
EUR 1 million, out of which 58 are located in France.

Table 1 shows the evolution of the number of funds reported from 2011 to 31 March 2017%,
Based on the dataset at closure, it therefore seems that there was a modest increase of number
of funds reported compared to the information at end of 2015. This was partly due to the
improvement of the quality of reporting (i.e. inclusion of funds which should have been
reported in 2012 - 2015)* and due to establishment of new funds after 2014. This can be
observed in 12 Member States, with the most significant differences for France™. In 15
Member States the total number of specific funds reported remained the same as at end of
December 2015.

The number of FEIs may seem high compared to the number of EU-level financidl
instruments'®, however, this is to be expected, given the budget share of cohesion policy and
the nature of shared management, where FEIs are usually established at the level of an OP.
The number further increases as there are separate instruments for ESF and ERDF, different
instruments depending on the type of operations supported (enterprises, urban development or

energy efficiency/renewable energy) and furthermore on the type of product offered. It is

12 The ESF specific fund was created in 2015 and it aims to finance social small and medium enterprises.

3 In 2011 and 2012 different annual instalments from holding funds or managing authority to specific funds

were reported as separate instruments; in the 2013, 2014 and 2015 reporting different instal ments are counted

as one single instrument, this explains why the number of funds in Poland and Hungary declined.

'EUREFI" included in the summary of data for 2011 under the German, Belgian, French and Luxembourgish

cross-border cooperation OP of "Grande Region", was not reported in the Annual |mplementation Report for

2012, 2013 and 2014, but was reported at end of 2015 and at 31 March 2017.

Regarding the total humber for Poland (2013 and 2014) and Hungary (2013 only) there was a change in the

methodology in 2013. In the 2011 and 2012 reports different instal ments from a managing authority or HF to

the same FEI were treated as separate instruments which led to inflation in the number of instruments. For the

2013, 2014 and 2015 report different annual instalments were aggregated and treated as single instruments,

leading to a decrease of the number of instruments in 2013 compared to 2012. The same was done in the case

that FEI are artificially split for different priorities of the OP in the UK.

Regarding the total number of FEI in Hungary, it has decreased as compared to the information in 2014, due

to not counting data sets for reflows into the total number of FEI.

® REPORT FROM THE COMMISSION TO THE EUROPEAN PARLIAMENT AND THE COUNCIL on
financial instruments supported by the general budget according to Art.140.8 of the Financial Regulation as at
31 December 2015 COM (2016) 675 final.

14,

15
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common that loan, guarantee and equity schemes are implemented through different
instruments. Nevertheless, there is some evidence of efforts to consolidate and enhance
synergies; in six MS severa regional OPs contribute to one single multi-OP HF or specific
fund (EL, ES, FI, HU, PT, SI, SK and UK).
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Table 1 Number of FEIs reported at the end of 2011, 2012, 2013, 2014, 2015 and at 31 March 2017

Summary of data at 31 March 2017

Summary of data for 2015

Summary of data for 2014

Summary of data for 2013

Summary of data for 2012

Summary of data for 2011

1 2 3 3a 3b 3c @ 3a 3b 3c 4 4a 4b 4c 5 5a 5b 5c 6 6a 6b 6c 7 7a 7b 7c 1 2

out of out of out of out of out of out of out of out of out of out of out of out of

whic.h whic.h OUl OF whic.h whic.h Ol OF whic.h whic.h OUl &f whic.h whic.h Ol OF whic.h whic.h Ol &f whic.h whic.h
Ne Member N°of o.utof specifc specifc N°of which specifc |specifc N°of which specifc [specifc N°of which specifc [specifc N°of which specifc |specifc N°of which specifc |[specifc N° Member

State FEls which HF funds funds FEls HE funds funds FEls HE funds funds FEls HE funds funds FEls HE funds funds FEIs* HE funds funds State
with a without a with a without with a without with a without with a witho ut with a |without
HF HF HF aHF HF aHF HF a HF HF a HF HF a HF
1 AT 2 0 0 2 2 0 0 2 2 0 0 2 2 0 0 2 2 0 0 2 2 0 0 2 1 AT
2 BE 9 0 0 9 9 0 0 9 9 0 0 9 9 0 0 9 9 0 0 9 9 o o 9 2 BE
3 BG 9 2 7 0 9 2 7 0 10 2 7 1 9 2 6 1 9 2 6 1 5 2 3 0 3 BG
4 CY 5 1 4 0 5 1 4 0 5 1 4 0 5 1 4 0 4 1 3 0 4 1 3 0 5 CY
5 CiZ 7 2 3 2 6 2 2 2 5 1 0 4 4 1 0 3 4 2 0 2 B 1 0 2 4 CiZ
6 DE 44 0 0 44 45 0 0 45 45 0 0 45 46 0 0 46 41 0 0 41 42 4 4 34 6 DE
7 DK 9 0 0 9 9 0 0 9 9 0 0 9 9 0 0 9 6 0 0 6 6 o o 6 7 DK
8 EE 6 0 0 6 6 0 0 6 6 0 0 6 6 0 0 6 6 0 0 6 6 o o 6 8 EE
9 EL 34 4 29 1 33 4 28 1 32 4 27 1 31 4 26 1 26 4 21 1 14 4 10 0 9 EL
i) =5 25 4 6 5 26 4 6 » 16 4 5 7 14 3 4 7 15 6 7 2 9 4 4 1 0 ES)
n Fl 2 0 0 2 2 0 0 2 1 0 0 1 1 0 0 1 1 0 0 1 1 0 0 1 il Fl
© FR 152 4 9 9 133 2 g 14 120 2 g 01 84 2 g 65 95 2 g 76 11 3 4 04 © FR
B HU 139 1 B7 1 137 1 15 1 170 1 168 1 165 1 163 1 185 1 183 1 3 1 1 1 B HU
“ IT 137 21 35 81 146 23 33 90 128 20 23 85 114 8 21 75 95 B 5 67 80 u u 52 u 1T
5 LT 34 4 29 1 34 4 29 1 36 4 31 1 36 4 31 1 B 4 28 1 29 4 24 1 5 LT
i3] LV 15 1 0 4 15 1 0 4 15 1 0 4 13 1 8 4 10 1 5 4 9 1 5 3 » LV
hrg MT 2 1 1 0 2 1 1 0 2 1 1 0 2 1 1 0 2 1 1 0 2 1 1 0 g MT
B NL n 1 2 8 12 1 3 8 1 1 2 8 9 1 2 6 8 1 2 5 5 0 0 5 B NL
i) PL 247 5 B9 93 257 B u9 93 248 5 139 94 231 “ 5 92 247 » 28 103 139 13 54 72 i) PL
20 PT 56 3 43 i) 57 3 44 0 56 3 44 9 58 3 39 B 50 3 34 B 19 3 7 9 20 PT
21 RO 4 1 3 0 4 1 3 0 4 1 3 0 4 1 3 0 3 1 2 0 3 1 2 0 21 RO
22 SE 1 0 0 n 1 0 0 n 1 0 0 n 1 0 0 1 1 0 0 n 1 0 0 1 22 SE
23 Sl 7 1 5 1 4 1 2 1 B 1 1 1 3 1 1 1 4 1 2 1 10 1 8 1 23 Sl
24 SK 14 1 » 1 14 1 » 1 7 1 5 1 5 1 3 1 1 1 0 0 1 1 0 0 24 SK
25 UK 76 0 28 38 73 0 28 35 74 0 27 37 70 0 27 33 73 0 27 36 68 9 27 32 25 UK
26 CcBC 1 0 0 1 1 0 0 1 1 o o 1 26 cBC
Total 1,058 77 512 469 1,052 77 513 462 1,025 73 514 438 941 69 481 391 940 70 481 389 592 68 171 353 Total




Operational Programme contributionsto financial engineering instruments

In the 2007-2013 programming period, OPs could finance expenditure in respect of
operations comprising contributions to FEIs providing support in three areas: (1) enterprises,
primarily small and medium-sized ones, (2) urban development funds, public-private
partnership and other projects included in an integrated plan for sustainable urban
development and (3) funds or other incentive schemes providing loans, guarantees for
repayable investments or equivalent instruments for energy efficiency and use of renewable

energy in buildings, including in existing housing.

To qualify the contributions from the Operational Programme as a FEI under the Structural
Funds Regulations, the following main conditions should be met: (1) the contributions should
be targeted to the specific final recipients or one of the above-mentioned investments and
(2) they should take the form of repayable investments, namely equity, loans and/or

guarantees, micro-finance and other forms of revolving assistance.

At 31 March 2017 the total amount committed in funding agreements to FEIS'’ from the 172
ERDF and 20 ESF Operational Programmes, covered in this report, was EUR 16,967.80
million®®. Out of this amount the Structural Funds account for EUR 11,496.38 million (for the
ESF EUR 502.17 million and for the ERDF EUR 10,994.21 million) (Table 2).

The contributions paid by managing authorities to FEIs (either to the holding funds or directly
to the specific funds) amounted to EUR 16,383.70 million, out of which EUR 11,307.01
million Structura Funds (ERDF and ESF) and EUR5,076.69 million of operational
programme national co-financing. Compared to the numbers reported in the 2015 Annual
Summary of Data this is a decrease of EUR 520.56 million (3.1%)". The EUR 10,808.86
million contributions paid from the ERDF represents 5.4% of the total amount of ERDF
allocated to all 28 Member States at closure and the EUR 498.15 million of paid ESF
contribution represents 0.7% of the total amount of ESF allocations to al Member States by
the 31 March 2017.

7 »Committed in funding agreements’ describes the total amount of payment obligation by the managing
authority to the holding fund or specific fund. Actual payments by the managing authority may be subject to
the performance and actual financial needs of the fund. The term "committed in funding agreement" should
not be confused with budgetary commitments from the EU budget.

8 Data for commitments from 2013 to 31 March 2017 and data from before are not comparable due to
inconsistencies in the reporting system.

19 This decrease is a net decrease due to an overall decrease of payments to FEI at closure of EUR 520.56 million
in view of the withdrawal of the OP resources paid from FEI not invested in final recipients before submission
of the closure documents at 31/03/2017 and also partly due to a more accurate reporting.
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The amount committed in funding agreements but not paid to HF or specific funds reported as
at 31 March 2017 was EUR 584.10 million (for example, in DE, PT, PL, LT, UK), thus 3.4%
of commitments. For EUR 241.73 million of these amounts the ERDF share was paid, but not
the national part (mainly, in PT, LT, UK), which could suggest that national public and
private contributions to financial instruments are provided at the level of fina recipients
further to a legally binding agreement with a financial engineering instrument, such
expenditure may be declared to the Commission as having been contributed to the financial

engineering instrument, but only at the time of effective payment to final recipients.

In some cases the ongoing closure exercise has revealed other reasons for the anomalous
reporting. It was discovered, for example in two OPs in Germany, that according to the
funding agreement the amount reported as committed to FEI was the maximum amount
possible as contribution from the programme to the Fund, however, only the amounts paid to
FEI were used for equity participations and management costs and fees. The actual amount of
the OP resources committed and paid to the FEI was not reflected in the modification of the
funding agreement. In another fund (NRW/EU KWK-Investitionskredit) the decrease in
demand and accordingly unused commitments were due to a new law on renewable energy
(which came into force on 1/8/2014) and increased the accounting burden for potential
investors. In a further example, the demand for OP contributions decreased as the originally
planned EUR 20 million figure was a maximum estimate which did not materialise in
subsequent investments due to devel opments on the financial markets and competing products
available, leading to alower demand for Stadtentwicklungsfonds in 2007-2013 than originally
expected.

In Poland in one of the funds the commitments remain unpaid due to the pilot nature of the
FEI and a diligent approach to assessment of loan applications, which resulted in a positive
impact on the quality of projects selected and the ability of borrowers to repay, while reducing
the scale of the transfer of public money to businesses. In another FEI, the lack of full use of
the budget resulted from an insufficient pipeline of good projects, lack of appropriately
experienced management teams and an inadequate supply of qualified private investors
resulting in low capitalisation of funds and insufficient scale of FEI for the private investors
interest.

In Finland for example the higher commitments than payments to FEI resulted in a shift from

loan and guarantee instruments due to less demand in view of adrop in interest rates to more

dynamic equity schemes.
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Table 2 Amounts committed in the funding agreements, paid to the FEIs and invested in final recipients at 31 March
2017 (in EUR min)

1 2 3 da 4b ba 5b 5c
contri(sztions i opP Cort‘:’r::b;:?l?s paid OP contributions paid to final recipients
N° ms | ©° Tur:(;titnegd in Ogtt r(L)J cm rIaCI % of % of
agreements to Funds amount commit- | amount | %of payment | commit-
FBs (1) ment ment

1 AT 26.79 10.27 26.79 100% 21.38 80% 80%
2 BE 417.87 167.71 417.87 100% 427.75 102% 2 102%
3 BG 382.00 324.70 382.00 100% 356.88 93% 93%
4 CY 20.00 17.00 20.00 100% 18.32 92% 92%
5 Cz 285.57 158.56 284.73 100% 257.68 90% 90%
6 | DE 1,737.20 1,101.23 | 1,678.60 979% | 1,578.80 %% (2 91%
7 | ok 88.00 39.07 88.00 100% 81.22 22% 92%
8 EE 200.00 124.66 200.00 100% 197.13 99% (2) 99%
9 EL 1,081.18 1,081.17 1,081.18 100% 1,033.10 96% 96%
10 | Bs 988.55 767.59 988.55 100% 594.83 60%  (2)/(4) 60%
11 Fl 85.22 39.94 59.27 70% 57.33 97% 67%
12 | R 473.60 214.44 442.02 93% 732.97 166% () 155%
13 HU 890.31 759.29 867.34 97% 829.67 96% (2) 93%
14| 4,918.74 3,114.24 | 4,850.52 99% | 4,006.06 83% () 81%
15 LT 507.32 417.99 453.74 89% 620.11 137% (2) 122%
16 LV 215.04 159.64 214.94 100% 194.74 91% 91%
17 | wT 12.00 10.20 12.00 100% 10.67 89% 89%
18 | N 78.52 22.88 75.40 96% 56.13 74% (@ 71%
19 PL 1,311.91 1,112.77 1,269.59 97% 1,184.74 93% (2) 90%
20 PT 610.38 368.65 442.99 73% 624.53 141% (3) 102%
21 RO 225.00 193.50 225.00 100% 244.74 109% (2) 109%
22 SE 165.49 76.20 157.47 95% 133.73 85% 81%
23 Sl 193.06 164.10 193.06 100% 171.99 89% () 89%
24 | sk 385.07 32731 384.70 100% 349.04 91% 91%
25 | WK 1,664.63 721.95 | 1,566.42 04% | 1,407.18 0% @ 85%
26 CBC 4.35 1.32 1.51 35% 0.00 0% 0%
Total 16,967.80 11,496.38 16,383.70 97% | 15,192.18 93% 90%

(1) FEIs= holding funds and specific funds implemented w ithout a holding fund

(2) over reporting of payments to final recipients through revolving amounts, interest from treasury management or
‘overbooking'. This is about EUR 900 milllion, out of w hich over reporting in Holding Fund structures of EUR 450 million (mainly
in PL, IT, LT, RO, Sl) and around EUR 450 million specific funds not implemented through HF (mainly in BE, FR, IT, PL). Almost
the w hole amount comes from enterprise instruments. These EUR 900 million represent about 6% of the total amount reported
as payments to final recipients.
(3) In case of Portugal and the UK for some specific funds additional OP contributions (national public or private co-financing)
come at the level of specific funds, w hich accounts for EUR 264 million additional OP contributions. In Portugal therefore the
amount paid to final recipients exceed the amount paid to holding funds.
(4) In Spain arelatively low disbursement rate is mainly due to one instrument having encountered difficulties in

implementation.

The total value of contributions paid to the holding funds amounted to EUR 6,749.54 million,
including EUR 5,147.37 million of Structural Funds and EUR 1,602.17 million of national
co-financing. Out of EUR 6,749.54 million of OP contributions paid to holding funds, nearly

98% (EUR 6,587.22 million) was subsequently transferred to specific funds, meaning that
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EUR 162.32 million of Structural Funds contributions remained at the level of holding funds
while additional EUR 176.40 million of nationa co-financing has been provided at the level
of specific funds at 31 March 2017, which gave a total of EUR 6,763.62 available for

investment in final recipients.

EUR 9,634.16 million of OP contributions, out of which EUR 6,159.64 million of Structural
Funds and EUR 3,474.52 million of national co-financing were paid directly from managing

authorities to the specific funds set up without a HF (Figure 2).

Figure 2 Operational programme contributions used in the financing of the FEIs and investments made by the
FEls at 31 March 2017

Managing Authority EUR 16,383.70 min
l EUR 6,749.54 min = -
Structural Funds
and national EUR 9,634.16 min
co-financing Holding Fund
i EUR 6,763.62 min
Structural Funds Specific fund managed
and national by financial intermediary EUR 16,397.78 min
co-financing
. . * in the form of equity,
Financial loans, guarantees or other
products* forms of repayable
investments
Structural Funds !
d nati I
Co-financing Final recipients EUR 15,192.18 min

In total, EUR 16,397.78 million of OP contributions (including EUR 11,143.57 million of
Structural Funds) reached specific funds and was available to support final recipients. At the
end of the reporting period (31 March 2017), 93% of this amount (i.e. EUR 15,192.18 million
of OP contributions and of this EUR 10,124.68 of Structural Funds®) was invested in final
recipients’. The overall absorption of payments to specific funds a the level of final
recipients increased by nearly 20% for OP contributions and approximately 18% for the
Structural Funds part, in comparison to the data reported for 2015. The overall absorption of

amounts committed in funding agreements was 90%, which is significantly higher than last

% some Member States did not report the Structural Funds share of OP contributions paid to final recipients.
This concerns 13 specific funds and leads to lower ERDF and ESF share of payments in FR and EL. The
estimated amount of Structural Funds paid to final recipients (but not reported) is nearly EUR 15 million.

2 |In view of over reporting the amounts invested in final recipients due to revolving amounts, interest from

treasury management and 'overbooking', the likely real disbursement rate islower by about 7 percentage points.
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year's rate of 71%. However, of the total 981 specific funds there are still 45 which have
either not yet made any investments in final recipients or failed to report on them=. These 45
FEls represent about EUR 245 million OP resources paid to FEI out of which EUR 165
million structural funds which potentially leads to alower share of OP and the structural fund
resources invested in final recipients.

In a number of Member States the payments to final recipients exceeded the amounts paid to
specific funds. In some M S these payments to final recipients may include revolving amounts,
interest generated from treasury management or include so called ‘overbooking' at closure.

Revolving amounts are OP resources that already have been invested in fina recipients and
flow back to the FEls; revolving amounts do not constitute OP resources and should not be
reported as OP resources. According to the Closure guidelines the managing authorities
should report at closure the amount of legacy resources which includes the resources already
returned and the estimate of the resources invested in final recipients not yet returned. There
are also cases where resources outside of the operational programme are included in reporting
on payments to final recipients.

Additional amounts may come from interest generated through treasury operations by the
FEI, which are added to the OP amounts (e.g. in PL and DE). At closure this constitutes a
reporting error; these amounts should be reported in separate fields in SFC2007 envisaged for
the interest generated which has been used for the intended purpose and according to Article
78(6) and the first sub-paragraph of Article 78(7) of the General Regulation. And in the same
way interest generated but not used in line with the above mentioned provisions should be

reported too.

In other cases it is possible that at closure the managing authorities reported additional
investments (so called 'overbooking' for the purpose of closure) to be able to replace irregular
expenditure in the first cycle of investments. While according to the updated version of the
guidelines for determining financial corrections for non-compliance with the FEI rules for
2007-2013 programming period (EGESIF_14-0015-02) such possibility exists, these
additional amounts should not be reported in the report on FEI in SFC2007.

The effect of these amounts exceeding the amounts paid from OPs to FEIs means that the
amount paid to final recipients may be up to 7 percentage points lower than reported by

managing authorities and included in this summary. The effect occurs mainly in Lithuania

2 Out of the 45 FEI which do not report payments to final recipients 19 are in France.
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(around EUR 170 million), Italy (around EUR 136 million) Slovenia (around EUR 70
million), France (around EUR 407 million) and to a lesser extent in Belgium, Poland,
Romania, the UK and a few other MS with even lower effect (DE, NL, EE). These issues will
need to be carefully examined during the ongoing closure process for each individua
operational programme in order to avoid inclusion of potentially ineligible expenditure.

Table 3 Co-financing of operational programmes for FEI at 31 March 2017 (in EUR mIn)

1 2 3 3a 3b 4 5a 5b 5
out of national private
(,)PS : out of which which cofinancing | national national |cofinancing in
N° MS con.trlbutlons Structural national |in % of total| public co- | private co- % of total
paid (tlc; AR Funds - OP paid to | financing | financing national co-
financing FEl financing
1 AT 26.79 10.27 16.52 62% 5.27 11.25 68%
2 BE 417.87 167.71 250.16 60% 250.16 0.00 0%
3 BG 382.00 324.70 57.30 15% 57.30 0.00 0%
4 CcYy 20.00 17.00 3.00 15% 3.00 0.00 0%
5 cz 284.73 157.85 126.88 45% 126.88 0.00 0%
6 DE 1,678.60 1,066.84 611.76 36% 582.79 28.97 5%
7 DK 88.00 39.09 48.92 56% 14.37 34.55 71%
8 EE 200.00 124.67 75.33 38% 75.33 0.00 0%
9 EL 1,081.18 1,081.18 0.00 0% 0.00 0.00 0%
10 ES 988.55 767.59 220.96 22% 220.96 0.00 0%
11 Fi 59.27 28.45 30.82 52% 30.82 0.00 0%
12 FR 442.02 202.51 239.51 54% 164.24 75.27 31%
13 HU 867.34 737.24 130.10 15% 130.10 0.00 0%
14 IT 4,850.52 3,073.82 1,776.70 37% 1,701.00 75.70 4%
15 LT 453.74 418.00 35.74 8% 35.74 0.00 0%
16 LV 214.94 159.64 55.30 26% 17.70 37.60 68%
17 MT 12.00 10.20 1.80 15% 1.80 0.00 0%
18 NL 75.40 21.00 54.40 72% 26.67 27.73 51%
19 PL 1,269.59 1,076.85 192.74 15% 190.71 2.03 1%
20 PT 442.99 368.40 74.60 17% 68.06 6.54 9%
21 RO 225.00 193.50 31.50 14% 31.50 0.00 0%
22 SE 157.47 72.25 85.22 54% 85.22 0.00 0%
23 S| 193.06 164.10 28.96 15% 28.96 0.00 0%
24 SK 384.70 327.00 57.71 15% 57.71 0.00 0%
25 UK 1,566.42 696.71 869.71 56% 446.32 423.39 49%
26 CBC 151 0.46 1.05 70% 0.00 1.05 100%
Total 16,383.70 11,307.01 5,076.68 31% 4,352.61 724.07 14%

(1) paid to holding funds and directly to specific funds w hich are implemented w ithout a holding fund

The co-financing rates at the level of financial engineering instruments reflected to some
extent the co-financing of the respective operational programmes. As shown in Table 3 above,
in Member States with a high share of convergence regions national co-financing at the level
of FEIs is low, usualy close to 15% (e.g. BG, CY, HU, PL, RO). In Lithuania most of the
FEls are funded exclusively from EU funds therefore the national co-financing rate at the
level of FEIsis below the co-financing rate of the operational programmes. In Member States
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with a high share of regions under the competitiveness and employment objective national co-
financing at the level of FEI can reach over 50% (AT, BE, DK, FI, NL, SE, UK). In most
cases national co-financing comes from national or regiona public budgets. Private co-
financing plays asignificant rolein only afew Member States (AT, DK, LV, NL and UK).

In addition to the amounts paid to FEIs from OPs, some Member States provided information
on additional resources paid to the FEIs outside the OPs. As shown in (Table 4), 11 out of 25
Member States reported on 42 FEIs (6 HF and 36 specific funds) which received additional
public/private resources, mainly from financial intermediaries own resources or in the form
of co-investment, amounting to EUR 857.59 million. Outside OP contributions were paid to
al types of FEIls, with the highest share going to loan instruments (50%), to guarantee
instruments (41%) and equity instruments (9%). These amounts are additional to the
EUR 592.35 million of ERDF and EUR 265.24 million of corresponding national or private
co-financing to these 42 FEIs. This means that the total amount available for final recipientsis
higher by 45% than the contributions from the operational programme, and 2.1?® times higher
than the contribution from the EU budget.

Table 4 Outside OP contributions paid to FEls at 31 March 2017 (in EUR min)

BE cz DE FR T LT Y] NL PL Si UK Total
ERDF

m |contributions
paidtoFBs |, o, 4935 | 3553 | 2026 | 2010 | 4197 | 14682 | 553 | 12222 | 10591 | 4184 | 592.35
reporting

outside
assistance

national co-
finance paid
- to FHs

. 2.82 28.06 11.84 10.31 48.99 0.00 42.31 7.77 17.47 18.69 76.98 265.24
reporting
outside
assistance
|
f 4.68 58.74 12.63 29.96 88.57 27.33 43.65 9.22 37.22 58.75 13.14 383.89
paid to the

FEls

% Data are not comparable with the information provided in the 2012 report, which used a different methodology
to calculate outside OP contributions and compared them to all OP contributions in the Member States. In
2013, 2014, 2015 and at closure outside OP contributions are compared only to the OP resources of those
instruments that report outside OP contributions.
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Management costs and fees

Management costs and fees in the meaning of Article 78(6) of the General Regulation
comprise any fees, costs, expense and other proceeds paid from the OPs to the managers of
HFs and specific funds, as reimbursement or compensation for managing the funds provided
from OPs for effective investment in final recipients, and which can be declared as eligible
expenditure for reimbursement from Structural Funds. Management costs refer to cost items
reimbursed against evidence of expenditure, while management fees refer to an agreed price

or compensation for services rendered.

Thresholds of management costs and fees for each category of funds or instruments, on a
yearly average, are established as a percentage of the capital contributed from the operational
programme, as set out in Article 43(4) of the Implementing Regulation. The rate of 2% is
applicable to contributions from OP to HF and to guarantee funds; 3% is applicable to the OP
contributions to loan and equity funds and 4% is applicable to OP contributions to micro-
credit instruments. These rates are maximum rates which should not be exceeded for each
category of funds or instruments unless a competitive tendering procedure reveals that higher

rates are necessary.

As the information collected in the last reporting exercise concerns cumulatively the years
from 2007 till 31 March 2017, the comparison of management costs and fees should be made
based on the average annual percentages®. The comparison made on an annual basis is still
affected by a certain error rate, as the thresholds of eligible management costs are calculated
annually in relation to the contribution made from OP to the fund on a pro rata temporis
basis. Where the managing authorities reported on the winding-up data of the funds before
31 March 2017, this date was taken into account to establish the age of the fund more
accurately. In order to optimise the accuracy of this summary, the costs and fees are compared
with the payments to the FEIs only for those FEI that reported on costs and fees, which
represent 81% of the total amount of payments to FEIs compared to 64% in 2015.

The method of calculation is changed since the data of end of 2015 following the observations
by the Court of Auditors in the Specia Report No 19/2016: Implementing the EU budget
through financial instruments - lessons to be learnt from the 2007-2013 programme period. In

 In order to calculate the annual average management costs and fees in 2013, 2014, 2015 and at closure the
total management costs and fees are divided by OP contributions to FEIs, which have reported payments of

management cost and fees, divided by the average lifetime of FEIs reporting management costs and fees.
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2014, in the calculation of total management costs and fees as a percentage of the OP
resources paid to FEI included also the payments from holding funds and the specific funds,
which led to a double counting of these amounts. The fees expressed as a percentage of the
total OP contributions to FEI and the average annual percentage were presented in 2014 lower
than they actually were.

Analysis of the data reported by managing authorities shows that:

e Eligible costs and fees involved in the set-up and management of the funds (holding
funds and specific funds) amounted to EUR 889.85 million and accounted on average
for 6.7% of OP contributions to the relevant FEIs in the period 2007-2013. The annual
average of the feesis 1.26%, which is lower compared to the annual average of the fees
of 1.71% based on the data at the end of 2015.

e At 31 March 2017 the management cost and fees paid are 9.1% (10.8% in 2015)
compared to the amount of OP resources invested in final recipients™ (for those FEI
which report MCF). In case of instruments implemented through holding funds this is
13% (13.4% in 2015) and for funds implemented without holding funds 6.7% (7.9% in
2015).

e Management costs and fees paid to holding funds amounted to EUR 273.24 million by
31 March 2017, 2.1% more than reported by the end of 2015, this is equivalent to an
average of 0.6% p.a. Management costs and fees paid to the specific funds amounted to
EUR 222.05 million at the level of specific funds operating under a holding fund,
equivalent to 1.08% p.a., and to EUR 394.56 million for specific funds implemented
without a holding fund, equivalent to 0.88% p.a. In the period from 2007 till 31 March
2017, management costs and fees represent 4.4% for holding funds and 5.6% for
specific funds as a percentage of OP contributions made to those funds reporting on

management costs and fees (Table 5);

e The biggest share of management costs and fees (EUR 718.82 million or 81%) went to
FEls for enterprises, with the remaining EUR 145.23 million paid to FEls for urban
development and EUR 25.80 million paid to FEIs for energy efficiency/renewable
energies. As a percentage of OP contributions made in 2007 till 31 March 2017,
management cost and fees represented 6.4% for FEIs for enterprises, 9.2% for FEIs for

urban development and 7.3% for FEIs for energy efficiency/renewable energies;

e Regarding the type of financial product offered by the FEIs to final recipients,

significant differences in the amount of management costs and fees can be observed. On

% Comparison of MCF to the amounts invested in final recipients is made only for those FEI which report
management costs and fees and not to the entire population of OP resources invested in final recipients.
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the level of specific funds, the percentage of OP contributions for management costs
and fees for loan instruments is in total 5.1% (annual equivalent 0.9%), for guarantee
instruments 3.3% (annual equivalent 0.56%) and for equity/venture capital instruments
10% (annual equivalent 1.66%)%*

e Management costs and fees vary between different financial products in line with
administrative costs related to their specific nature. This is demonstrated in Table 5.
Generally the guarantee instruments have the lowest cost, while equity instruments are
at the upper end of the cost scale. For loans the lending mechanism is established and
well understood between the parties, therefore they are not particularly difficult to
administer involving moderate management costs and fees. Higher management costs
and fees for equity funds is largely explained by the fact that selection of projects for
equity is longer and is more expensive; in-depth due diligence is carried out for severa
potential businesses before an investment is made. By contrast in case of guarantees due
diligence is often undertaken by the lender, minimising the involvement of the
guarantee fund in individual investments.

e Table 5 shows that overall management costs and fees for managing HF and specific
funds established under HF are higher than specific funds established directly by the
managing authority. This is also linked to the fact that the majority of specific funds
under HF are loan instruments followed by the equity funds, which show on average

higher costs and fees than guarantee instruments.

% The percentages should be seen as indicative only. As there is a significant number of FEIs offering more than
one financial product an arithmetic allocation of management costs and fees between different kinds of
product may skew the results. Furthermore not all FEIs have reported on the type of products they are
providing, which explains why in Table 5 the OP contributions and management costs and fees for loan,
guarantee and equity do not add up to the same amounts in the upper part of the table.

33



Table 5 Actual fees as reported in SFC 2007 - after corrections of implausible data

Total FEls for enterprises FBls for urban development FEls for energy efficiency/ renewable energies
_OP . OP contributions paid to the _OP . OP contributions paid to the pp . OP contributions paid to the pp . OP contributions paid to the
contributions . contributions . contributions . contributions .
. funds in management costs . funds in management costs . funds in management costs . funds in management costs
paid to the paid to the paid to the paid to the
and fees and fees and fees and fees

funds funds funds funds

ZtFthe level of 6,184.87 273.24 4.4% 4,405.07 189.72 4.3% 1,517.75 69.46 4.6% 262.05 14.05 5.4%
S
at the level of
specific funds 3,842.09 222.05 5.8% 2,575.96 140.38 5.4% 1,106.60 72.65 6.6% 159.53 9.02 5.7%
set-up with a
HF
at the level of
specific funds 7,021.44 394.56 5.6% 6,872.03 388.72 5.7% 56.54 3.1 5.5% 92.87 273 2.9%
set-up without
a HF
TOTAL (1), (2) 17,048.40 889.85 6.7% 13,853.06 718.82 6.4% 2,680.89 145.23 9.2% 514.45 25.80 7.3%
loan guarantee equity
.OP . OP contributions paid to the _OP . OP contributions paid to the _OP . OP contributions paid to the
contributions . contributions . contributions .
. funds in management costs . funds in management costs . funds in management costs
paid to the paid to the paid to the
and fees and fees and fees

funds funds funds
atthe level of NA. NA. NA. NA. NA. NA. NA. NA. NA.
HFs
at the level of
specific funds 2,470.75 113.70 4.6% 195.23 5.16 2.6% 1,061.35 97.67 9.2%
set-up with a
HF
at the level of
specific funds 3,409.14 185.95 5.5% 2,313.00 76.55 3.3% 1,227.45 131.37 10.7%
set-up without
a HF
TOTAL (3) 5,879.89 299.65 5.1% 2,508.23 81.71 3.3% 2,288.80 229.03 10.0%

(1) The numbers on OP contributions paid to funds in this table represents nearly 80.61% of the amounts show n in Figure 3 as here only the contributions of funds reporting management costs and fees are show n. The remainder either
report zero fees or do not report on fees.
(2) The calculation of total management costs and fees in % excludes the amounts paid betw een holding funds and the specific funds. The calculation is changed as compared to the 2014 data follow ing the observations by the Court of
Auditors in the Special Report No 19/2016: Implementing the EU budget through financial instruments - lessons to be learnt from the 2007-2013 programme period.
(3) The difference betw een the OP contributions and management cost and fees for all FEl and those related to products are due to Holding Funds and funds not reporting on payments to Fl.




Resources returned

Financial instruments have in comparison to grants the advantage of potential reinvestment of
resources returned to the financial instrument. In the previous reporting exercise the Member
States were not obliged to report data on the revolving effect of programme contributions to
financial instruments for 2007-2013 because the legidation did not envisage such
requirements. Some funds had erroneously included investments made from resources
returned in their reported payments to final recipients despite the fact that these are not
programme resources anymore. Some of these funds showed significant effect of revolving
already during the implementation period.

While during the previous reporting years it was not an obligation, at closure according to the
Closure guidelines the managing authorities should provide a comprehensive information on
the value of legacy resources both as part of the structured data in SFC2007, and in the
narrative information on the reuse of legacy resources attributable to the Structural Funds
such as the form of reuse, the purpose, the geographic area concerned and the envisaged
duration and the competent authorities of the Member States responsible for managing legacy

resources.

Resources returned attributable to the Structural Funds are the total amount of ERDF/ESF
resources returned to the operation from investments undertaken by financial engineering
instruments as defined in Article 44 or left over after all guarantees have been honoured. This
amount should be the sum of:

1) gainsthat have been returned; PLUS

2) resources paid back to FI (and possibly aready reused for new loans, or guarantees

not called); PLUS
3) value of resources at final recipient level which have yet to be paid back, which is the

amount of potential legacy.
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A JEREMIE Holding Fund (JHF) was set up in 2013 within the Extremadura 2007 -13
Regional Operational Programme (OP) co -funded by the European Regional Development
Fund (ERDF). The Regional OP envisaged a financial instrument to stimulate investments of
SMEs and self-employed for business growth and innovation, given that Extremadura
businesses have one of the lowest levels of innovation in Spain.

The FI attracted private investment to stimulate SME growth and innovation in a rural and
sparsely populated Spanish region. The initial amount of EUR 15.7 million was absorbed in
about two months, so additional resources were added. The financial instrument’s total of
EUR 29.95 million includes EUR 16.9 million from the ERDF, EUR 2 million in national co -
funding and EUR 11.05 million from private resources. This amount was used to provide
loans of up to EUR 250,000, or up to EUR 1 million in exceptional cases, for between 12
months and 10 years. By the end of 2015 the financial intermediary had provided loans of
approx. EUR40.5 million to 1,022 projects and 934 SMEs. The contribution to the
instruments was fully invested and about 35% of the resources invested was repaid and
reinvested at end 2015. About 43% of the portfolio was loans made to innovative SMES.

Source: fi-compass case studies https. //www.fi-compass.eu/sites/defaul t/fil es/publi cations/case-
study esfOld_es extremadura.pdf

All but Austria and CBC operationa programme provided information on the amount of
resources returned attributable to Structural Funds or to be returned in the future from the
investments in final recipients. Managing authorities have estimated the amount of
EUR 8,464.12 million of legacy?’. For specific funds without holding funds this represents
about 81% of the Structural Funds resourcesinvested in final recipients. While in for FEI with
holding funds the legacy resources represent approximately 87% of the Structural Funds
contributions invested in final recipients. This amount demonstrates the advantage of potential

reinvestment of resources returned from the FEI operations in the programme areas.

" The value of legacy is reported either at the level of the holding funds in the holding funds structure to avoid
double reporting/counting or at the level of specific fundsin asingle layer structure.
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Jobs created

Reporting by Member States on jobs created in the implementation of FEIs operations is an
optional part of the annual reporting exercise under 2007-2013 programmes. As the
information on jobs created provided in the AIRs for 2011 was very limited and numbers
overestimated®®, the Commission decided for subsequent years to align the definition of "jobs
created" with core indicator n°1 for ERDF operational programmes™. Given the specificity of
FEI operations under the ESF operational programmes, the Commission invited Member
States to provide, if possible, information on the number of participants in operations, in

accordance with Annex XXII11 of the Implementing Regulation 1828/2006.

The number of jobs created through FEI reported by 18 Member States was dlightly above
170,000 *, which is an increase of about 21% compared to the number of jobs reported at the
end of 2015. About 36,000 jobs are reported to be created by the ESF FEIs. The majority of
the number of jobs created came from Belgium, Czech Republic, Finland, France, Germany,
Italy, Poland, Portugal, Spain and the United Kingdom. The data reported referred to 912
specific funds and for 413 of them the reported information was higher than "0" due to better

reporting coverage.

Product specific information

Overal product-specific information is an obligatory part of the annual reporting exercise
under 2007-2013 programmes, however, some fields within the section on product
information are optional. At closure specific funds made a total of 372,049 financial
transactions to final recipients with EUR 15,192.18 million of OP contributions, including
EUR 10,124.68 million of Structural Funds. In terms of the amounts disbursed to fina
recipients loan funds are the most significant: in total 164,171 loans with a vaue of
EUR 8,491.47 million have been provided by FEIs, out of which EUR 6,360.14 million are

from the Structural Funds as shown in Table 6 and Table 7. The average size of loans

% As at the first regulatory reporting exercise the definition of this indicator was not clear, numbers reported by
the Member States included jobs created, but also safeguarded.

# Definition: gross direct jobs created, full time equivalents, Source: "Working Document No. 7. Indicative
Guidelines on evaluation methods. Reporting on core indicators for the European Regional Devel opment
Fund and the Cohesion Fund", http://ec.europa.eu/regional_policy/sources/docoffic/working/sf2000_en.htm

% This total number excludes the implausible information provided for some OPs, for example when the number
of jobs created by FEls was higher than total achievement at closure at the level of OP or approximate
comparison of the total achievement at end of 2015.
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provided is around EUR 45,000*". The average size is relatively low as aimost two-thirds of
loans are provided to micro-enterprises or individuals under urban development or energy

efficiency schemes.

In total 193,095 guarantees and other risk-bearing products have been provided with a total
value of EUR 3,717.27 million, out of which EUR 2,539.73 million are contributions from
Structural Funds and the average size of a guarantee is EUR 16,000. This type of product is
used almost exclusively for the support of enterprises and, to a minor extent, for energy
efficiency/renewable energy.

5,368 equity and quasi-equity investments have been made with a total vaue of
EUR 2,694.52 million, out of which EUR 1,492.35 million from Structural Funds. Equity
investments, with an average size of EUR 410,000 have been mainly used to support
enterprises, with very few instances in the other two areas. The average size of equity has
increased as compared with the data at the end of 2015. The volume of equity participations
reported has increased giving a higher average size of equity investments at closure of the
programmes.

'‘Other financial products in the sense of Articles 44 and 78(6) of the General Regulation
include interest rate subsidies, guarantee fee subsidies and equivalent measures which can be
considered as a FEI operation when they are associated and combined with loans or
guarantees co-financed from Structural Funds in a single financing package. Pure interest rate
subsidies or guarantee fee subsidies are not considered as a FEI operation in the context of
ERDF, as they are not repaid and do not support risk-sharing as such. A total of 9,415 'other
products were reported with atotal volume of EUR 288.92 million out of which EUR 162.26
million from Structural Funds. The number for 'other financial products has slightly increased
compared to previous reporting. The number is, however, perhaps overstated due to some

funds reporting quasi-equity products under ‘other financial products.

% The average size of transaction per FEI product is not calculated on the base of the numbers provided in Table
6 and 7 because several FEls have not provided the information of number of transaction. The numbers are
calculated for those funds where number of transaction and amount of loan, guarantee, equity or other
financial productsis provided.
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Table 6 Number of products offered to final Table 7 OP amounts disbursed to final recipients by

recipients by specific funds specific funds (in EUR min)

All specific FEls for o ror UDE FEl for EE All specific FEls for Flforl UDE FEl for EE

funds enterprises or and RES funds enterprises or and RES

Loans 164,171 110,539 1,613 52,019 Loans 8,491.47 6,498.13 1,347.62 645.72
Guarantees | 193,095 193,095 0 0 Guarantees 3,717.27 3,717.27 0.00 0.00
Equity/ Equity/
venture 5,368 5,319 26 23 venture 2,694.52 2,631.42 54.41 8.69
capital capitals
Other 9,415 9,415 0 0 Other 288.92 210.96 36.28 41.68
products* products
TOTAL 372,049 318,368 1,639 52,042 TOTAL 15,192.18 13,057.78 1,438.31 696.09
in % 100% 86% 0% 14% in % 100% 86% 9% 5%
*The funds supporting urban development and energy efficiency and renew able energy through other products did not provide information on the

number of transactions.

The types of funds vary significantly from one Member State to another (Figure 3).
According to the data reported there were 530 dedicated |oan funds in 20 Member States. Five
countries (AT, FI, MT, SE, Sl) did not establish loan instruments, while in 15 Member States
this was the most common form of fund. In 17 Member States 150 guarantee funds were
established, which in Maltais the only kind of specific fund, while in Poland and Italy it isthe
most common form of specific fund. 176 dedicated equity and quasi equity specific funds
exist in 16 Member States, which is the only form of fund established in Sweden and the most
common form of fund in Portugal. In four Member States there are dedicated specific funds
offering other products (EE, FR, IT, PT). The 86 mixed funds mainly offer loans and
guarantees and to a lesser degree loans and equity. There are 6 specific funds which provide
all three major types of FEIs. In 17 countries mixed funds were established and in Denmark it
is the most common type of fund. In total for 38 specific funds no information was provided

on the products they offer, mainly in France and Greece.

Figure 3 Specific funds set-up at 31 March 2017, per type of financial products offered

Other Mixed
financial 9% LEGEND
products
1% NUMBER
TYPE OF FUND OF FUNDS
Loan Funds 530
Equit
V:nt:ré Guarantee funds 150
Capital Equity / Venture Capital 176
18% Funds
(]
Funds offering other 8
financial products
Mixed funds (offering
more than one type of 86
financial product)
NA (information not
provided) 38
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Leverage

FEls are a delivery mode potentially offering a higher leverage of EU funds than grants. Some
of this leverage isincluded as part of the priority axis co-financing at operational programme
stage (especialy for loans) while some comes later, during implementation (especially for
guarantees and equity). Data on leverage ratios for Structural Funds' contributions to FEIs are
not available for 2007-2013 because the legislation does not oblige Member States to provide
the necessary information (total amounts received by final recipients, including contributions
that are not included in the financial tables for the operational programme, but come in to the

instrument on top of the OP amounts).

Even though not compulsory to report at closure, a number of managing authorities provided
in the annex to the fina report information about the total amount of other contributions,
outside ERDF or ESF, mobilised at the level of final recipients. For those FEI where such
information was reported the loans provided are in some cases up to 20 times higher than
ERDF/ESF invested in final recipients®’. ERDF contributed to equity participations in final
recipients in some cases with the leverage of up to 18%. Even though the information
provided on a voluntary basis cannot be regarded representative for the entire population of
FEI in 2007-2013, the results obtained suggest that FEI operating with the specific Cohesion
policy objective are able to mobilise resources which are at least two times higher than the

Structural Funds resources available in the programmes.

As a generd rule, guarantees in particular can provide a very significant leverage effect. An
estimated amount of loans provided to final recipients, which were guaranteed by the
Structural Funds resources, is at least EUR 18,000 million®. The ratio between the SF
contribution to the guarantee and the loan provided to final recipients is in some cases up to
20% times higher than the contribution to the guarantees. Guarantee instruments with a ratio
between 5 and 20 account for 50% of the guarantees backed by SF resources. There is

evidence from individua case studies from 2007-2013 to confirm this:

% For loan instruments the estimated leverage was calculated based on those loan FEls for which the MA
reported additional contributions maobilised outside the Structural Funds.

% For equity instruments the estimated |everage was calculated in relation to those equity FEIs for which the MA
reported additional contributions mobilised outside the Structural Funds.

# The estimated amount is based on 84% of the guarantees provided. The calculation excludes the amounts
where no amount of |oan was provided or where unrealistic amounts of loans were provided.

® That the full amount of the loan issued is backed by a guarantee is unusual, therefore one can assume that
majority of FEI reporting the same amounts for guarantees and loans are reporting errors.
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The guarantee scheme supporting SME development and growth set up under the JEREMIE
Catalonia holding fund received EUR 9.2 million from ERDF and EUR 10.1 million from the
regional government. The amount of loans provided by commercial banks to SMEs with the
support of the guarantee facility is 21 times higher than the ERDF contribution to the

guarantees.

Source: fi-compass case studies https: /mww.fi-
compass.eu/sites/defaul t/files/publications/case study financial instruments for _innovative firms spain.pdf

It is important to note that the capacity of a FEI to deliver leverage varies between products,
types of investment, regions and development stages of final recipients supported. In the
intervention logic of Cohesion Policy the majority of 2007-2013 FEI products were not
established with the primary objective of maximising leverage but with programme-specific
aims (such as facilitating access to finance to specific target groups of SMEs) and enabling
revolving amounts. Attracting private capital is a key way to increase leverage, yet cohesion
policy interventions are meant to take place in suboptimal market situations and fill market
gaps with a view to delivering socio-economic benefits. So it is unlikely that they will
systematically attract massive private capital. Leverage also depends on the financial capacity
of financia intermediaries. many FEIs for SMEs are implemented through associations or
credit unions, which do not have sufficient capital to contribute own resources, the same is
also true for banks in countries having suffered from a banking crisis and ongoing balance
sheet repair in the banking sector.

Further information available through case studies on specific FEIs supported by Structural
Funds during 2007-2013 demonstrate the range of leverage results that can be achieved by
financia instruments under shared management, depending on the precise nature of the

product and targeted support group(s):

The Innovation Fund in East Netherlands, co-funded by the European Regional Devel opment
Fund (ERDF) in the 2007-2013 programming period, addressed a regional market gap for
access to finance. Target recipients were small and medium-sized enterprises (SMES) in the
food, health and technology sectors, with no track record and in the early devel opment stage.
The fund manager, Participatiemaatschappij Oost (PPM Oost), provided equity and loans
combined with non-financial support such as networking, training and coaching.

The Innovation Fund succeeded in attracting significant private finance from its network and
leveraged its ERDF allocation of EUR 6.14 million by 6.4 times instead of the expected 4.4.
S0 each ERDF euro lead to 6.4 euros of SME investment. The fund generated EUR 39.3

million in SME investments, supported 33 SMEs and created 325 full-time equivalent jobs,
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178 more than expected. Investments were 13% loans and 87% equity products. The
managing authority set objectives for both financial products to achieve 50% private co-
investment at the final recipient level. The Innovation Fund added value by sharing risks and
leveraging finance from private investors for projects that would otherwise not have been
supported by commercial lenders. Among other success factors were the clarity of both

governance and the investment strategy.

Source: fi-compass case studies https. //www.fi-compass.eu/sites/defaul t/fil es/publi cations/case-
study ERDF_Netherlands 0.pdf

Final recipients supported by the FEIs/ Performance

Information on final recipients supported in the implementation of FEIs operations is an
optional part of the annual reporting exercise under 2007-2013 programmes. In the fifth
regulatory reporting exercise Member States provided information either for al or some of
the 6 categories of fina recipients defined by the Commission in the reporting module. Data
on the number of final recipients was provided for 84% of investments made in final
recipients; therefore the actual number is expected to be higher than presented below. On the
basis of the information provided by the Member States, FEIs supported more than 314,000
final recipients. Enterprises®®, mainly SMEs, out of which almost half are micro-enterprises,
were with 70% the largest group of final recipients receiving support through FEIs (Table 6),
followed by individuals (28%), which are understood as natural persons not covered by the
definition of enterprise in the Commission Recommendation 2003/361/EC of 6 May 2003
(Title I, Article 1 of the Annex 1) or not covered by the definition of legal person in the

national legislation, and other final recipients, such as housing associations or public bodies.

On average, each final recipient supported by the FEIs received about EUR 40,000 of OP
contributions, out of which about EUR 26,000 from the Structural Funds®’. The average
amount per fina recipient based on reported figures varies significantly among Member
States. In 9 Member States the average amount per fina recipient was higher than
EUR 100,000 (AT, DE, DK, EE, ES, NL, SE, SK, UK), whereas in 9 other Member States the
average amount as below EUR 30,000 (EL, FI, MT). This reflects diversity in the types of
products provided, whereby some countries focus on larger equity investments whereas in
other mainly small guarantees are given. In addition, the type of final recipient varies ranging

from larger enterprises, to SMES to micro-enterprises and individual persons.

% Definitions of enterprises based on the Commission Recommendation 2003/361/EC of 6 May 2003.
3" The calculation of the average is based on the funds which reported on final recipients.
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Table 8 Final recipients supported by FEIs at 31 March 2017 (per type of financial product)

out of which
Final recipient Final recipients ; - .by &l ; ;
supported suported by FEls Final recipients SO EETETEe equity/venture | by other financial
suported by loan capital product
investment
large entreprises 463 290 158 6 9
SMEs 221,810 86,848 120,977 4,481 9,504
out of which micro- 118,010 48,492 63,060 3,253 3,205
entreprises
Individuals 88,668 64,113 24,555 0
Urban projects 688 667 3 18 0
Other final recipients 3,339 2,917 284 0 138
TOTAL 314,968 154,835 145,977 4,505 9,651

The total number of products offered (372,049) is dlightly higher than the number of final
recipients (314,968). This is mainly due to the fact that some final recipients receive more
than once a financial product during the reporting period. Basing on the funds that provide
numbers on both, number of financial products offered and final recipients supported, one can
assume that about 15% of the final recipients receive more than one financial product, mainly

guarantees.
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Chapter 4: Focus on thematic areas

Financial engineering instrumentsfor enterprises

In the context of cohesion policy support financial engineering instruments are not a new
delivery mode to enterprises. There were already some pioneers implementing a fraction of
cohesion policy through financial engineering instruments in 1994-1999 and this expanded
further during the 2000-2006 programming period. Perhaps due to this past experience, the
first FEIs established in 2007-2013 period were also FEI for enterprises.

Structure and implementation of the FEIs

The legal framework for FEIls for enterprises is established in Article 44, paragraph 1 (a) of
the General Regulation which states that "as part of an operational programme, the
Sructural Funds may finance expenditure in respect of an operation comprising
contributions to support the following: (a) financial engineering instruments for enterprises,
primarily small and medium-sized ones, such as venture capital funds, guarantee funds and
loan funds'. In light of the above, this chapter summarises information on FEIs for enterprises
implemented with or without a holding fund, pursuant to Article 44 of Council Regulation
(EC) 1083/2006.

At 31 March 2017 a total of 897 specific funds for enterprises offering all types of financia
products (namely: loans, guarantees, equity/venture capital and other products such as interest
rate subsidies, guarantee fee subsidies, interest rate rebates and equivalent measures) had been
set up in 25 Member States. 457 specific funds for enterprises were implemented under 52
holding funds and 440 specific funds were implemented without a holding fund. In
comparison to the data reported at end 2015 the increase in the number of specific funds is
due to better reporting and the funds established after 2014. This information is summarised
and presented by Member Statein Table 9.

There are substantial differences among Member States as regards geographical coverage,

total number, type and size of specific funds for enterprises, namely:

o 16 Member States reported 457 specific funds implemented under national and regional
holding funds;

. In 9 Member States (AT, BE, CZ, DE, DK, EE, FI, NL and SE) and in CBC OP al
specific funds for enterprises have been set up as independent legal entities without a

holding fund;



o In 11 Member States (EL, ES, FR, HU, IT, LT, LV, PL, PT, SI and UK) specific funds
were implemented with both modes of implementation i.e. with a holding fund and
without a holding fund,

o Out of 897 specific funds, 54 were set-up under ESF operational programmes in 8
Member States (DE, DK, EE, IT, LT, LV, PL and Sl). These specific funds mostly
offering loans have been established progressively as from 2008.

Table 9 FEIs for enterprises set-up at 31 March 2017

7 > 3 3a 3b 3c
N Mggtbeer N° oIl)FEs out of which HF specéiufticozﬁhdft/]vith scp))g:iofifcwlerfgs
a HF without a HF
1 AT 2 0 0 2
2 BE 9 0 0 °
3 BG 6 1 5 0
4 cy 5 1 4 0
5 cz 2 0 0 2
6 DE 39 0 0 3
7 DK 7 0 0 !
8 EE 5 0 0 >
9 A 26 2 23 1
10 ES 19 2 2 15
11 Fi 2 0 0 2
12 FR 148 4 19 125
13 HU 139 1 137 1
14 I 118 14 25 &
15 LT 26 3 22 !
16 LV 15 1 10 4
17 MT 2 1 1
18 NL 5 0 0
19 PL 235 10 132 93
20 PT 47 2 35 10
21 RO 4 1 0
22 SE 1 0 0 11
23 S| 7 1 !
24 SK 13 1 12 0
25 UK 56 7 22 27
26 cBC 1 0 0 !
Total 949 52 457 aaq

(1) including: holding funds and specific funds implemented w ith and w ithout a holding fund

Financing of fundsfor enterprises

Operational programme contributions totalling EUR 14,057.68 million were made either to
holding funds or directly to specific funds for enterprises at 31 March 2017. This aggregated
amount, including EUR 9,655.80 million of Structural Funds (or 69% of OP contributions),
was supported with a further EUR 4,401.88 million of OP national public and private co-
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financing. 94% (or EUR 13,671.61 million) of operational programme resources paid to FEIs
for enterprises came from ERDF OPs. The ESF OPs contributed to FEIs for enterprises with a
total amount of EUR 871.48 million, including EUR 498.15 million from ESF and
EUR 373.33 million of OP national resources.

Figure 4 OP contributions paid to the FEls for enterprises and invested in final recipients at 31 March 2017

Managing Authority

— - EUR 14,057.68 min
Structural Funds l EUR 4,922.56 min - —
and national

co-financing

—]
Holding Fund | EUR 9,135.12min
Structural Funds 1 EUR 5,073.69 min
and national

co-financing |

Specific fund managed

by financial intermediary EUR 14,208.81 min

Structural Fund Financial
ructural Funds
and national products
co-financing
Finalrecipients EUR 13,057.78 min

The total value of operational programme contributions paid to holding funds amounted to
EUR 4,922.56 million, including EUR 3,813.14 million from Structural Funds and
EUR 1,109.42 million from OP national co-financing. Out of the OP contributions paid to the
holding funds, almost 98% (i.e. EUR 4,865.54 million) was transferred to the specific funds

for subsequent investments in final recipients, meaning that EUR 57.02 million of Structura
Funds contributions remained at the level of holding funds while additional EUR 242.66
million of national co-financing has been provided a the level of specific funds at
31 March 2017 which gives a total of EUR 5,073.69 million for investment in enterprises.
Where additional national co-financing comes at the level of specific fund, in the summary in
Table 12 the amount in the column 'OP contributions remaining in HF appears as a hegative

amount.

In addition, EUR 9,135.12 million OP contributions, including EUR 5,842.66 million
Structural Funds and EUR 3,292.46 million national co-financing were paid directly by
managing authorities to the specific funds set up without a holding fund. Financial support for
enterprises available at the level of specific funds a 31 March 2017 amounted to
EUR 14,208.81 million of Structura Funds OP contributions. Out of this amount,
EUR 9,598.87 million was Structural Funds and EUR 4,609.94 million was OP national
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public and private resources. The information on financing of the funds for enterprises and

investments made in final recipients is summarised in Table 10 and Table 11%.

Investments made in enterprises

The data provided for at 31 March 2017 indicate that the investments made by specific funds
in enterprises were mainly realised through loans (50% of the amounts) and less through

guarantees (28%) and venture capital (20%).

At the end of 2015 there were 461 specific loan funds offering loans to enterprises. During
the period from 2007 till closure those funds offered a total number of 110,539 loans with
EUR 6,498.13 million of OP contributions, including EUR 4,504.15 million of Structural
Funds. On average, each final recipient received EUR 58,000 of OP contributions, out of
which EUR 40,000 of Structural Funds™.

On 31 March 2017, there were 144 specific funds for enterprises offering guarantees. For the
period 2007 until closure, managing authorities reported 193,095 guarantees committed for
disbursed loans and other risk-bearing instruments, with a total of EUR 3,717.27 million of
OP contributions, including EUR 2,539.73 million of Structural Funds. On average,
EUR 19,000 of OP contributions, including EUR 13,000 of Structural Funds, was committed
per guarantee for aloan disbursed to afina recipient. An estimated amount of loans provided

to enterprises, which were guaranteed by OP resources, is about EUR 17,000 million™.

Member States reported 175 specific funds offering equity and quasi-equity investments in
enterprises, which made 5,319 equity/venture capital investments in enterprises. On 31 March
2017 those investments represented a total of EUR 2,631.42 million of OP contributions, out
of which more than half (EUR 1,458.99 million) constituted Structural Funds. The average
OP contribution paid per equity investment was EUR 494,000 out of which EUR 274,000

from Structural Funds.

% The effect of including revolving amountsin the reported investments in enterprisesis about EUR 800 million.
This means that actual amount paid to final recipients is estimated to be around 8 percentage points lower than
presented in this report. The effect occurs mainly in, France, Italy, Lithuania, Belgium, Slovenia and Poland.

¥ All calculations regarding the average size of an instrument are calculated on the base of the specific funds
reporting on number of transactions.

“0 The estimated amount is based on 84% of the guarantees provided. The calculation excludes the amounts
where no amount of loan was provided or where unrealistic amounts of loans were provided. This type of
product is used almost exclusively for the support of enterprises; therefor an estimation of loans provided to
enterprises guaranteed by OP resources does not differ from the total of the loan provided to al type of final
recipients.
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Other financial products such as interest rate subsidies, guarantee fee subsidies and equivalent
measures were provided by 7 specific funds for enterprises. Pure interest rate subsidies or
pure guarantee fee subsidies are not considered as a FEI operation in the context of ERDF, as
they are not repaid and do not support risk-sharing as such. The total number for the
Structural Funds of other products investments made in final recipients amounted to 9,415
and EUR 210.96 million of OP contributions, out of which EUR 103.14 million from
Structural Funds.

Another 78 specific funds supported from the ERDF and ESF operational programmes were
set-up as funds combining different financial products. mainly loans and guarantees or loans
and equity/venture capital investments. For 33 FEIs no information on products provided was

available.

As regards ESF, the co-financed FEls loan schemes were the most frequent type of ESF co-
financed FEIls, although some managing authorities did choose to support guarantee funds
(DE, EE, IT) and also, but more rarely, equity funds (DE and DK). Mogt, if not al, the ESF
funding focuses on micro and/or social enterprises and often targeting specific populations,
such as the self-employed and/or disadvantaged people. This is reflected in the number of
supported final recipients, where about half of the supported are individuals and the other half
SMEs. Also the share of micro-enterprises among SMEs support by ESF is with 90%
significantly higher than for ERDF (42%). For more details see Table 21 in Annex 1.

Table 10 Number of products offered to Table 11 OP amounts disbursed to final
final recipients by specific funds for recipients by specific funds for enterprises
enterprises (in EUR min)
All s
. FEls for All specific FEls for
]2l enterprises funds enterprises
funds

Loans 164,171 110,539 Loans 8,491.47 6,498.13
Guarantees | 193,095 193,095 Guarantees 3,717.27 3,717.27
Equity/ Equity/
venture 5,368 5,319 venture 2,694.52 2,631.42
capital capitals
Other 9,415 9,415 Other 288.92 210.96
products products
TOTAL 372,049 318,368 TOTAL 15,192.18 13,057.78
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Figure 5 Specific funds for enterprises set-up at 31 March 2017, per type of financial product offered

Other financial
products
1%

LEGEND

NUMBER OF

TYPE OF FUND FUNDS

Loan Funds 461
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Venture
Capital
19%

Guarantee funds 144
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Funds offering other
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7

Guarantees . .
16% Mixed funds (offering

more than one type of 78
financial products)

NA (information not

provided) 33

The progress in implementing and financing FEIs for enterprises can therefore be summarised
as follows: the number of FEIs reported increased by about 1%; the amount of OP
contributions paid to the FEIs decreased by 1.83% due to review of expenditure at closure;
Absorption at the level of final recipients increased by 17%, giving a total absorption rate of
93% of amounts paid to FEIs by MAs. In some MS the payments to final recipients seem to
include either revolving, interest from treasury management or 'overbooking'. The effect of
the over reported amounts can only be estimated; this increases the amounts paid to holding
funds and by around EUR 240 million and the amounts paid to final recipients by around
EUR 800 million. This means that the amount paid to final recipients is estimated to be
around 6.7% lower than presented in the report. The effect occurs mainly in France (EUR 408
million), Lithuania (EUR 178 million), Italy (EUR 130 million) and to a lesser extent

Slovenia, Romania and Poland.
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Table 12 Amounts of OP contributions paid to the FEls for enterprises and invested in final recipients at 31 March 2017 (in EUR mIn)

1 2 3 3a 3b 3¢] 4 4a 5 5a 6 7 7a 8
out of i i i
out of ?Nl:]ti:hf Whi?h. O.P . out. el contrci)tF),ution out_ el QP . Oioc?i:;ﬁll::;li(;?;nfsald out_ el contr?bitions
ND Member N°of which SpEEiie specific contr|!:)ut|on which 5 el i@ which COntI’I.bl'ltIO'nS in%of OP which P ——
State FEls (1) HE funds _funds s paid to Structural o Structural remaining in | in absolute | contributi | Structural i Speeiie
with a HE without a FEls (2) Funds funds (3) Funds HFs amounts ons paid Funds .
HF to FEIs
1 AT 2 0 0 2 26.79 10.27 26.79 10.27 0.00 2138 80% 8.63 541
2 BE 9 0 0 9 417.87 6771 417.87 167.71 0.00 427.75 102% (5) 17166 -9.88
3 BG 6 1 5 0 349.00 296.65 345.49 293.67 351 326.74 94% 277.73 18.75
4 CcYy 5 1 4 0 20.00 17.00 19.00 6.5 100 1832 92% 5557 0.68
5 Cz 2 0 0 2 240.62 120.35 240.62 120.35 0.00 215.98 90% 10120 2463
6 DE 39 0 0 39 1630.95 1032.08 1630.95 1032.08 0.00 153161 94% 975.53 99.34
7 DK 7 0 0 7 6791 3166 67.91 3166 0.00 62.56 92% 29.52 535
8 EE 5 0 0 5 133.29 106.93 133.29 106.93 0.00 126.08 95% 99.72 721
9 EL 26 2 23 1 867.20 867.20 853.45 853.45 B.75 846.19 98% (5) 827.90 726
10 ES 19 2 2 793.39 61116 792.46 61041 0.93 449.98 57% (5) 333.33 34247
n Fl 2 0 59.27 28.45 59.27 28.45 0.00 57.33 97% 2755 194
» FR 148 4 el 5 435.93 202.01 407.59 182.44 28.34 727.00 167% (5) 189.02 -319.41
B HU 139 1 7 1 867.34 737.24 935.19 78124 -67.85 4) 829.67 96% 705.22 105.52
u IT 118 u 25 79 4,405.58 2,809.42 4,36154 2,81162 44.04 3,613.34 82% (5) 2,430.10 748.20
B LT 26 22 1 280.32 280.32 275.36 275.36 4.96 453.09 162% (5) 264.63 -177.73
16 LV 15 1 o] 4 214.94 159.64 210.20 155.27 474 19474 9% 14196 1546
7 MT 2 1 1 0 12.00 10.20 10.80 9.8 120 1067 89% 9.4 0.13
8 NL 5 0 0 5 5198 un37 5198 n37 0.00 30.00 58% (5) 1180 2198
el PL 235 0 132 93 989.71 846.64 1010.56 856.71 -20.85 (4) 900.81 9% (5) 769.35 109.74
20 PT 47 2 35 o] 310.49 265.90 476.21 265.13 -165.72 (4) 464.77 150% 259.32 144
21 RO 4 1 3 0 225.00 193.50 222.88 19168 212 244.74 109% (5) 210.48 -2186
22 SE 1n 0 0 n 15747 7225 15747 72.25 0.00 133.73 85% 6127 23.74
23 Si 7 1 5 1 193.06 164.10 155.9 13191 37.87 17199 89% (5) ue.y -16.80
24 SK 13 1 » 0 140.00 119.00 108.10 9189 3190 104.34 75% 88.69 3.76
25 UK 56 7 22 27 1166.07 494.28 1237.13 49121 -7106 4) 1093.49 94% (5) 450.09 143.64
26 CBC 1 0 0 1 151 0.46 151 0.46 0.00 146 97% 0.44 0.05
Total 949 52 457 440 14,057.68 9,655.80 14,208.81 9,598.87 -15113 13,057.78 93% 8,606.01 1,150.99

(D including: holding funds and specific funds implemented with and without a holding fund;

(2) paid to holding funds and directly to specific funds implemented without a holding fund;

(3) paid to specific funds implemented with and without a holding fund;
(4) cases where the amounts paid to specific funds exceed the amounts paid to HF. Thisis the case for 10 HF (4 PL, 1HU, 1PT, 4 UK). The amount, which exceeds the HF contributions is EUR 383 million OP
contributions. Poland and Hungary are reporting revolving amounts which account for 111 million OP contributions. In case of Portugal and the UK for some specific funds additional OP contributions (hational public
or private co-financing) come at the level of specific funds, which accounts for EUR 270 million additional OP contributions.
(5) Estimated overreporting of payments to final recipients through revolving amounts, interest from treasury management or 'overbooking'. This is about EUR 880 miillion, out of which overreporting in Holding Fund
structures of EUR 390 million (with the largest concentration in FR, IT, LT, RO) and around EUR 490 million specific funds implemented without HF (with the largest concentration in BE, FR, IT). These 880 million are
about 6.7% of the total amount reported as payments to final recipients.
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Financial engineering instruments for urban development

Structure and implementation of the FEIs

Genera Regulation, Article 44, paragraph 1 (b), introduced in 2006 the possibility for
managing authorities to contribute to urban development funds which then invest in public
private partnerships or other urban projects included in the integrated plans for sustainable
urban development. The first FEIs in this area were established in 2009.

During 2007 till 31 March 2017, OP contributions supported 72 FEIls in the area of urban
development in 11 Member States (Table 13). In total, 88% of the specific funds were
implemented through holding funds. In the United Kingdom and the Netherlands specific
instruments for urban development were implemented both with and without a holding fund
and in Germany they were implemented only through specific funds. In Italy, the Netherlands
and the UK HFs were established that provides funding to a specific fund for urban

development projects and one specific fund for energy efficiency/renewable energy projects™.

Table 13 FEls for urban development set-up at 31 March 2017

1 2 3 3a 3b 3c
out of which out of which
N° Member State N° of FEIs (1) out of which HF | specific funds specific funds
with a HF without a HF

1 BG 3 1 2
2 Ccz 5 2 3
3 DE 4 4
4 EL 6 1 5
5 ES 6 2 4
6 IT (2) 8 3 5
7 LT 8 1 7
8 NL (2) 3 1 1 1
9 PL 12 5 7
10 PT 9 1 8
11 UK (2) 8 3 4 1

Total 72 20 46 6

(1) including: holding funds and specific fund implemented w ith and w ithout a holding fund
(2) in taly, the Netherlands and the UK under the holding fund are specific funds for urban development and energy
efficiency and renew able energy. The holding funds are therefore listed in both categories.

“! These holding funds are counted in all categories in Table 13 and Table 17 and the payments to HF are split
according to the commitments to the specific funds.
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In the majority of Member States concerned there was at least one holding fund established,
however Czech Republic, Spain®, Italy, Poland and the United Kingdom reported two or

more holding funds.

Financing of fundsfor urban development

Operational programme contributions paid to the FEIs in the area of urban development at
31 March 2017 amounted to EUR 1,595.59 million, with EUR 1,190.85 million of Structural
Funds and EUR 404.74 million of OP national co-financing, which came only from public
sources. About 95% (or EUR 1,517.75 million) of all OP contributions were transferred by
the managing authorities to holding funds. At 31 March 2017 the holding funds had paid
about 93% of the OP contributions received from the managing authorities (EUR 1,413.00
million, including EUR 1,044.69 million from ERDF) to the specific urban development
funds. EUR 104.75 million of OP contributions remained at the level of holding funds. In
Portugal a part of the public nationa co-financing is paid to the HF on the basis of an
agreement at the level of the central administration (Ministry of Finance) while the rest of the
national co-financing is paid by other public entities to the specific funds directly and not
through the holding fund.

“2 Spain reports a HF and its respective specific funds under urban development which in previous years were
reported under energy efficiency.
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Figure 6 Operational programme contributions paid to the FEIs for urban development and invested in the urban
projects at 31 March 2017 (in EUR min)

Structural Funds Managing Authority EUR 1,595.59 min
and national —
co-financing iEUR 1,517.75 min_ =
|
Holding Fund

EUR 77.84 min
lEUR 1,413.00 min

Specific fund managed
by financial intermediary

Structural Funds
and national
co-financing

EUR 1,490.83 min

Financial —
products l
Structural Funds I

and national ) .
co-financing Final recipients

EUR 1,438.31 min

A further EUR 77.84 million of OP contributions was paid directly to specific urban
development funds set-up without a holding fund out of which EUR 50.44 million from
ERDF). The financing of the funds for urban development and their investments in the urban

projects are presented in Figure 6 above.

I nvestments madein urban development projects

Investments at the level of final recipients took place in all Member States. The amount paid
to final recipients increased by 26% at 31 March 2017, which is due to a strong increase in
Greece, Italy, and Spain. A total amount of EUR 1,438.31 million of OP contributions
(including EUR 1,075.95 million of Structural Funds) was reported as disbursed through
loans and equity/venture capital investments for the benefit of urban development projects.
The number of products provided at 31 March 2017 was 1,613. This is a dight increase as
compared to the end of 2015, which is due to Spain reporting FEI under urban development
previousy reported under energy efficiency.
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The Urban Development Fund (UDF) in Pomorskie (Poland) has a size of EU 59.96
million out of which EUR 33.87 of ERDF, EUR 5.98 million regional co-financing and
EUR 20.11 million of private funding from the UDF manager. The leverage effect of
ERDF is 1.8. The instrument supports urban projects that are financially viable, have a
social element important to local the community, and form a part of an urban integrated
devel opment plan.

As of October 2014 the UDF had signed 19 investment agreements for loans of EUR 41.7
million, this exceeds the contributed capital by 5% due to interest earned on this capital.
Loans paid to final recipients are EUR 25.6 million, which is about 61% of the allocation.
Supported investments total approximately EUR 91 million, with additional resources

from private and public investors.

Source: fi-compass case studies https://www.fi-compass.eu/publication/case-studies/case-study-urban-
development-fund-pomorskie

The average OP contribution invested per project was EUR 712,000, including EUR 516,000
of ERDF. Investment in the form of equity was used by funds in the United Kingdom, the
Netherlands and Spain and was provided to urban projects and SMEs. The tables below show
the number of financial products offered to the final recipients (Table 14) and the amounts of
OP contributions invested in them (Table 15).

Table 15 OP amounts disbursed to final
recipients by specific funds for urban
development (in EUR min)

Table 14 Number of products offered to final
recipients by specific funds for urban
development

All specific | FEls for urban A”_ . 25 el
specific urban
funds development
funds development
Loans 164,171 1,613 Loans 8,491 1,347.62
Guarantees 193,095 0 Guarantees 3,717 0.00
Equ!ty/ venture 5,368 26 Equ!ty/ venture 2,695
capital capitals 54.41
Other products 9,415 0 Other products 289 36.28
TOTAL 372,049 1,639 TOTAL 15,192 1,438.31

* The funds supporting urban development through other products did not provide information on the
number of transactions.

A positive trend in the implementation of FEI for urban development projects can be
observed. The total absorption rate at the level of final recipients has increased substantially at
90% as compared to 69% of OP contributions paid to the FEIs at 31 March 2017. The effect
of the over reported amounts can only be estimated; this appears to increase the amounts paid
to holding funds by around EUR 32 million in case of PT and the amounts paid to fina
recipients by around EUR 14 million. The effect occurs mainly in Poland and to a minor

extent in the NL and the UK and is overal negligible of 1 percentage point lower.



Table 16 Amounts of OP contributions paid to the FEIs for urban development and invested in final recipients at 31 March 2017 (in EUR mIn)

1 2 3 3a 3b 3c 4 4a 5 5a 6 7 7a 8
S G out of op OP op OP contributions paid oP
which which o outof | oontriputio| outof el to final recipients  |gut of which [contribution
o Member | N° of FEIs out of o specific |contribution | which . which contributions ..
N . specific . ns paid to o - Structural |s remaining
State (D which HF . funds s paid to [Structural . Structural | remaining in In . .
funds with . specific P Funds in specific
a HF without a FEs (2) Funds fund Funds HFs absolute in % fund
HF unds ) amounts unds
1 BG 3 1 2 0 33.00 28.05 30.28 25.73 2.72 30.14 91% 25.62 0.14
2 Ccz 5 2 3 0 44.11 37.50 18.66 15.86 25.45 41.69 95% 37.86 -23.03
3 DE 4 0 0 4 41.75 28.86 41.75 28.86 0.00 41.68 | 100% 28.78 0.08
4 EL 6 1 5 0 112.98 112.98 109.52 109.52 3.46 98.16 87% 98.16 11.36
5 ES 6 2 4 0 195.16 156.43 164.04 131.32 31.12 144.85 74% 115.96 19.19
6 IT (4) 8 3 5 0 289.19 208.16 279.04 200.92 10.15 258.03 89% 185.57 21.01
7 LT 8 1 7 0 173.42 137.68 167.02 132.59 6.41 167.02 96% 132.59 0.00
8 NL (4) 3 1 1 1 13.47 5.75 13.47 5.85 0.00 13.45 | 100% (6) 5.88 0.02
9 PL 12 5 7 0 279.88 230.20 277.79 228.61 2.08 283.93 | 101% (6) | 242.35 -6.13
10 PT 9 1 8 0 132.50 102.50 164.73 101.59 -32.23 (5 159.76 | 121% (5 97.75 4.97
11 UK (4) 8 3 4 1 280.12 142.74 224.53 114.28 55.60 199.60 71% () | 105.44 24.93
Total 72 20 46 6 1,595.59 1,190.85 1,490.83 1,095.13 104.75 1,438.31 90% 1,075.95 52.52

(1) including: holding funds and specific fund implemented w ith and w ithout a holding fund;

(2) paid to holding funds and directly to specific funds implemented w ithout a holding fund,;
(3) paid to specific funds implemented w ith and w ithout a holding fund,;
(4) under the holding fund are specific funds for urban development and energy efficiency and renew able energy. The holding funds are listed therefore in both categories. The paid amounts are allocated
according to the payment per category;
(5) In case of Portugal for some specific funds additional OP contributions (national public co-financing) come at the level of specific funds, w hich accounts for about EUR 32 million additional OP

contributions. In Portugal therefore the amount paid to final recipients exceed the amount paid to Holding Funds;
(6) over reporting of payments to final recipients through revolving amounts, interest from treasury management or '‘overbooking' is about EUR 14 million. The effect of over reported amount is estimated and

occurs in Poland and to a very minor extent in the UK and the NL.



Financial engineering instrumentsfor energy efficiency and renewable energies

Structure and implementation of the FEIs

The possibility for financing investments in energy efficiency and use of renewable energies
in buildings (including in existing housing), through funds or other incentive schemes
providing loans, guarantees for repayable investments or equivalent instruments was made
possible through the amendment of Article 44 (paragraph 1 (c)) of the General Regulation in
June 2010.

At 31 March 2017 there were 40 FEIs for energy efficiency and renewable energies supported
by the OPs in 9 Member States (Table 17); a decrease of 5 compared to 2015*. The decrease
in the number of funds is due to Spain reporting FEI previously under energy efficiency now
under urban development and also due to improved reporting coverage. Nearly one third of
the 32 specific funds are established under 8 holding funds. The remaining 23 specific funds

were set-up without a holding fund.

“ The HF in IT, NL and UK provide funding for one for urban development and one specific fund for energy
efficiency/renewable energy. The HF is counted in the two categories in Table 13 and Table 17 and the
payments to HF are split according to the payments to the specific funds.

Hungary has reported on 11 specific guarantee funds for energy efficiency and renewable energy, which
provided EUR 1.32 million of guarantees to final recipients. These funds are not included in the aggregated
data as they are funded by reflows from the Hungarian HF set up for support of enterprises; nevertheless they
areincluded in Annex 3.
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Table 17 FEls for energy efficiency and renewable energies set-up at 31 March 2017

1 2 6 3a 3b 3c
N° Mggtbeer N° of FEs (1) [out of which HF sopuetc?ffcmflz Incdhs ;)puetc?ffcv}lz Incdhs
with a HF without a HF
1 DE 1 0 0 1
2 DK 2 0 0 2
3 EE 1 0 0 1
4 EL 2 1 1 0
5 FR 4 0 0 4
6 IT (2) 12 5 5 2
7 NL (2) 4 1 1 2
8 SK 1 0 0 1
9 UK (2) 13 1 2 10
Total 40 8 9 23

(9 including: holding funds and specific fund implemented with and without a holding fund

(2) inIT,NL and the UK under the holding fund there are specific funds for urban development and energy efficiency and
renewable energy. The holding funds are listed therefore in both categories.

Financing of the fundsfor energy efficiency and renewable energies

Cohesion policy support for funds in the area of energy efficiency/renewable energies reached
a total amount of EUR 730.43 million of OP contributions at 31 March 2017, with
EUR 460.37 million of ERDF and EUR 270.06 million of OP national co-financing, mainly
from public resources. The largest contributions were made in Italy, Greece, Slovakia and the
UK with over EUR 100 million. From all OP contributions paid to the FEIs, EUR 309.23
million (including EUR 193.83 million of ERDF) was paid to holding funds. At 31 March
2017, the contributions transmitted from holding funds to the specific funds amounted to
EUR 276.94 million. An amount of EUR 421.20 million has been paid to specific funds set-
up without a holding fund in 9 Member States implementing this type of FEIs. Operational
programme contributions paid to the holding and specific funds for energy

efficiency/renewable energies are shown in Figure 7.
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Figure 7 Operational programme contributions paid to the FEls for energy efficiency and renewable energies and
invested in projects at 31 March 2017 (in EUR min)
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I nvestments made in ener gy efficiency/renewable energies projects

Specific funds for energy efficiency/renewable energies invested EUR 696.09 million,
including EUR 442.71 million from ERDF, at the level of final recipients. Compared to the
data end of 2015 the implementation of the FEIs for energy efficiency and renewable energy
projects improved in terms of the absorption of OPs contributions at final recipient levels
from 50% in 2015 to nearly 95% as at 31 March 2017.

The amount paid out is 95% of the amounts available for investments at the level of specific
funds. The absorption rate however is dlightly overstated; this is due to the Netherlands not
reporting amounts of OP resources paid for the interest subsidy scheme, therefore
understating the amounts paid into FEI and reporting the reflows as OP resources invested in
final recipients;, in Estonia MA reports additional national resources invested in fina
recipients. In the UK and Italy the amounts suggest to include the resources returned. These
superior amounts to the amounts of the OP resources available in the specific funds amount to
approximately EUR 23 million and represent about 3 percentage points lower of the total
amount reported as payment to final recipients.

Managing authorities reported 52,019 loans disbursed to fina recipients by the 31 March
2017 (an increase of nearly 6% in comparison to 2015), out of which 47,258 in Greece. The
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average OP contribution to a loan for energy efficiency and renewable energy in the other 9

Member States (excluding Greece), is about EUR 127,000, whereas in Greece it is only
EUR 1,878. Thisis because in the other 8 Member States support is provided mainly to SMEs

or housing associations (EE), whereas in Greece the support goes exclusively to individuals.

Investment support in form of equity investment was used only in Denmark and the

Netherlands.

Source: fi-compass case studies https://www.fi-
compass.eu/sites/default/files/publications/case study renovation loan programme estonia 0.pdf

instrument is already reinvesting resour ces returned.

The loans address very low energy efficiency in Estonian apartment buildings. At
November 2014, 22,676 apartments have been renovated to modern standards with
substantial energy savings and improved living environments. The total financing
available for the investment is EUR66.7 million from the OP; out of which EUR 17.7
million ERDF and EUR 49 million national public co-financing. This means that instead
of using the EUR 17.7 million of ERDF for grants, the managing authority leveraged this
amount 3.76 times. In 2014 the contribution of the instrument was fully invested. The

The tables below illustrate the number of repayable investments made by the specific funds

for energy efficiency/renewable energies in final recipients (Table 18 and Table 19), as well

as the amount of OP contributions paid (Table 20).

Table 18 Number of products offered to final
recipients by specific funds for energy efficiency

and renewable energies

Table 19 OP amounts disbursed to final recipients
by specific funds for energy efficiency and
renewable energies (in EUR min)

FEls for
All specific gnergy
funds effciency and

renaw able

energies

Loans 164,171 52,019
Guarantees 193,095 0
Equity/ venture capital 5,368 23
Other products* 9,415 0
TOTAL 372,049 52,042

FEls for
o energy
All specific
. effciency and
funds

renewable

energies
Loans 8,491.47 645.72
Guarantees 3,717.27 0.00
Equity/ venture capital 2,694.52 8.69
Other products 288.92 41.68
TOTAL 15,192.18 696.09

*The funds supporting energy efficiency and renew able energy through other products did not provide information on the

number of transactions.
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Table 20 Amounts of OP contributions paid to the FEIs for energy efficiency and renewable energies and invested in final recipients as at 31 March 2017 (in EUR mln)

1 2 3 3a 3b 3c 4 4a 5 5a 6 7 7a 8
out of syt :
out of : OoP OP contributions paid OP
which Wh'_ch QP . OUt_ of contributio OUt_ of _OP . to final recipients 0"“_ of contributions
o Member |Ne° of FEIs out of o specific |contribution| which . which contribution which L
N . specific . ns paid to . : remaining in
State (1) which HF funds with funds s paid to [Structural specific Structural [ s remaining n Structural specific
without a FEIs (2) Funds P Funds in HFs absolute in % Funds P
a HF funds (3) funds
HF amounts
1 DE 1 0 0 1 5.90 5.90 5.90 5.90 0.00 5.51 93% 5.51 0.39
2 DK 2 0 0 2 20.09 7.43 20.09 7.43 0.00 18.66 93% 6.83 1.43
3 EE 1 0 0 1 66.71 17.74 66.71 17.74 0.00 71.05 106% (5 17.74 -4.33
4 EL 2 1 1 0 101.00 101.00 94.36 94.36 6.64 88.75 88% 88.75 5.61
5 FR 4 0 0 4 6.09 0.50 6.09 0.50 0.00 5.97 98% 0.50 0.13
6 IT (4) 12 5 5 2 155.75 56.24 132.47 53.16 23.28 134.68 86% (5) 54.02 -2.21
7 NL (4) 4 1 1 2 9.94 3.88 9.94 3.97 0.00 12.67 127% (5 4.78 -2.73
8 SK 0 0 1 244.70 208.00 244.70 208.00 0.00 244.70 100% 208.00 0.00
9 UK (4) 13 1 2 10 120.23 59.69 117.86 58.50 2.37 114.09 95% (5 56.60 3.77
Total 40 8 9 23 730.43 460.37 698.14 449.56 32.29 696.09 95% 442.72 2.05

(1) Including: holding funds and specific fund implemented w ith and w ithout a holding fund.
(2) Paid to holding funds and directly to specific funds implemented w ithout a holding.

() Paid to specific funds implemented w ith and w ithout a holding fund.
(4) Under the holding fund are specific funds for urban development and energy efficiency and renew able energy. The holding fund is listed therefore in both categories. The paid amounts are allocated
according to the payment per category
(5) Over reporting of payments to final recipients through revolving amounts, amounts from treasury management or ‘overbooking'. This is about EUR 23 milllion w hich represent about 3% of the total amount

reported as payment to final recipients.
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Chapter 5: Conclusions

The data gathered in this sixth and the final summary demonstrate a total reported value of
operational programmes (OP) contributions paid to the FEIs amounting to EUR 16,383.70
million, including EUR 11,307.01 million of Structural Funds (European Regional
Development Fund and European Social Fund). The magjority of these FEIs were providing
support for enterprises (89%), with 7% providing support for urban development and 4% for
energy efficiency and renewable energies. Loans were the most used product (EUR 8,491.47
million) followed by guarantees (EUR 3,717.27 million), equity (EUR 2,694.52 million) and

other financial products e.g. interest rate and guarantee fee subsidies (EUR 288.92 million).

Steady progress can be observed in the absorption of the OP contributions and Structural
Funds, at the level of final recipients (93% or EUR 15,192.18 million of OPs contribution
paid to final recipients at 31 March 2017); an increase of about 20% compared to 2015. These
payments to final recipients, in addition to management costs and fees of about 6.7% of the
OP contributions paid into FEI, demonstrate improved implementation and absorption at the
end of the programming period. The annual average of the management costs and fees at
1.26% suggests that the fees paid during the programming period are within the regulatory
thresholds.

The reported data also show that the managing authorities estimated an amount of
EUR 8,464.12 million of resources returned for the subsequent reinvestment in the
programme areas. The number of jobs created through FEI reported at slightly above 170,000
represented an increase of about 21% as compared to the penultimate reporting exercise. FEIs
supported more than 314,000 final recipients with enterprises being the largest group
receiving support through FEI (70%) followed by individuals (about 28%) and large

enterprises, urban projects and other final recipients (about 2%).

The leverage ratio varies widely between FEIs. The loans provided in some cases were up to
20 times higher than the Structural Funds invested in final recipients. ERDF contributed to
equity participations in some cases with a leverage of up to 18 times. An estimated amount of
loans provided to final recipients, which were guaranteed by the Structural Funds resources, is
at least EUR 18,000 million. The ratio between the Structural Funds contribution set aside for
the guarantee and the loan provided to fina recipients in some cases is up to 20 times.
Guarantee instruments with a ratio between 5 and 20 account for 50% of the guarantees

backed by SF resources.
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Where errors and discrepancies remain in the reporting of data these will need to be verified
during the closure of the programmes in the communication between the managing authorities
and the Commission. These include small but significant amounts of OP resources committed
in the funding agreements but not paid to FEIs at closure, an increase in both committed
amounts payments to a number of FEI after 31 December 2015 and, in some cases, higher
amounts paid to final recipients than to the FEIs. This final summary does not constitute a
confirmation of eligibility at closure of the amounts reported by 31 March 2017: managing
and audit authorities will need to review these amounts during the closure process and assess
whether they congtitute a risk of certain amounts of Structural Funds being de-committed at
closure or whether these amounts were simply inaccurately reported at closure. Only
investments made in final recipients from the OP resources paid to FEIs by the 31 December
2015 and eligible management costs and fees will constitute eligible expenditure at closure
and a legal commitment to pay OP resources to FEIs or to make an investment in a final
recipient is not sufficient to constitute eligible expenditure. At closure when settling the final
balance of the programmes the Commission will pay only eligible expenditure and only when
it has certainty about eligibility.
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Annex 1 Aggregated data (ERDF & ESF) on the FEIsimplemented in 2007-2013

Table 21 Amounts of ESF OP contributions paid to the FEIs for enterprises and invested in final recipients at 31 March 2017 (in EUR mIn)

1 2 3 3a 3b 3] 4 4a 5 5a 6 7 7a 8
out of oP OP
out_ of which L OP OP contributions paid to o
Member |Ne £ which ifi OP i[O TEEE o el e e ; |contributions
N° N° of FHs o.uto specific specific | . iributions out of whic paid to out of whic [ u | [ ipi quto remaining
State (1) which HF . funds . ESF " ESF s remaining which ESF | . i
funds with . paid to FEls (2) specific . W aheal in specific
HE without a in HFs in absolute in %
a HE funds (3) amounts funds
1 DE 0 0 4 215.13 132.55 215.13 132.55 0.00 209.63 97% 114.19 5.50
2 DK 0 0 4 47.17 22.32 47.17 22.32 0.00 42.70 91% 20.24 4.46
3 EE 1 0 0 1 6.01 6.01 6.01 6.01 0.00 6.01 100% 6.01 0.00
4 IT 19 2 2 15 499.20 255.84 497.74 254.74 1.47 411.75 83% 232.17 85.98
5 LT 2 1 1 0 14.48 14.48 14.48 14.48 0.00 19.53 135% 12.16 -5.05
6 LV 1 0 0 1 25.81 12.82 25.81 12.82 0.00 22.94 89% 10.38 2.87
7 PL 25 1 5 19 37.88 32.20 38.24 32.50 -0.36 38.22 100% 32.55 0.02
8 S| 3 1 2 0 25.80 21.93 25.56 21.73 0.24 11.93 47% 10.14 13.63
Total 59 5 10 44 871.48 498.15 870.13 497.15 1.35 762.71 88% 437.85 107.42

(1) including: holding funds and specific fund implemented w ith and w ithout a holding fund;
(2) paid to holding funds and directly to specific funds implemented w ithout a holding;
(3) paid to specific funds implemented w ith and w ithout a holding fund.
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Table 22 FEls for enterprises, urban development and energy efficiency/renewable energies implemented and financed in 25 Member States at 31 March 2017 (amounts in EUR min)

1 2 3 3a 3b 3c 4 4a 5] 5a 6 7 7a 8
out of A 5 8 .
C\J/vl#i:t: Whi(?h. C‘)Ps. OUt. ol contg:ustions out of which QPS. o conmle:it;:izztzaldm el out of which cont:?l':ustions
N° MS NPef FEE O.Ut o specific SppeElile coqtnbutlons e paid to Structural contrlb.utilons - Structural remaining
@ Gl L) funds with -funds PARIEO FEE || SHesz specific funds Funds re.malmng in absolute |n%9f O_PS Funds in specific
aHE without a (2) Funds 3) in HFs . con_trlbutlons .
HF paid to FEls

1 AT 2 0 0 2 26.79 10.27 26.79 10.27 0.00 21.38 80% 8.63 5.41
2 BE 9 0 0 9 417.87 167.71 417.87 167.71 0.00 427.75 102% 5 171.66 -0.88
3 BG 9 2 7 0 382.00 324.70 375.76 319.40 6.24 356.88 93% 303.35 18.89
4 (34 5 1 4 0 20.00 17.00 19.00 16.15 1.00 18.32 92% 15.57 0.68
5 cz 7 2 3 2 284.73 157.85 259.28 136.21 25.45 257.68 90% 139.06 1.60
6 DE 44 0 0 44 1,678.60 1,066.84 1,678.60 1,066.84 0.00 1,578.80 94% (5 1,009.82 99.80
7 DK 9 0 0 9 88.00 39.09 88.00 39.09 0.00 81.22 92% 36.35 6.78
8 EE 6 0 0 200.00 124.67 200.00 124.67 0.00 197.13 99% 5 117.46 2.87
9 EL 34 4 29 1 1,081.18 1,081.18 1,057.34 1,057.34 23.84 1,033.10 96% 1,014.82 24.23
10 ES 25 4 6 15 988.55 767.59 956.50 741.73 32.05 594.83 60% (5)/(6) 449.29 361.66
11 Fl 2 0 0 2 59.27 28.45 59.27 28.45 0.00 57.33 97% 27.55 1.94
12 FR 152 4 19 129 442.02 202.51 413.69 182.94 28.34 732.97 166% (5 189.52 -319.28
13 HU 139 1 137 1 867.34 737.24 935.19 781.24 -67.85 4 829.67 96% (5 705.22 105.52
14 IT 137 21 35 81 4,850.52 3,073.82 4,773.05 3,065.70 77.47 4,006.06 83% (5 2,669.68 766.99
15 LT 34 4 29 1 453.74 418.00 442.38 407.96 11.36 620.11 137% 5 397.22 -177.73
16 LV 15 1 10 4 214.94 159.64 210.20 155.27 4.74 194.74 91% 141.96 15.46
17 MT 2 1 1 0 12.00 10.20 10.80 9.18 1.20 10.67 89% 9.14 0.13
18 NL 11 1 2 8 75.40 21.00 75.40 21.19 0.00 56.13 74% (5 22.46 19.27
19 PL 247 15 139 93 1,269.59 1,076.85 1,288.35 1,085.32 -18.77 4 1,184.74 93% (5 1,011.70 103.61
20 PT 56 3 43 10 442.99 368.40 640.94 366.72 -197.95 @) 624.53 141% 357.06 16.41
21 RO 4 1 0 225.00 193.50 222.88 191.68 2.12 244.74 109% 5 210.48 -21.86
22 SE 11 0 0 11 157.47 72.25 157.47 72.25 0.00 133.73 85% 61.27 23.74
23 SI 7 1 1 193.06 164.10 155.19 131.91 37.87 171.99 89% (5 146.17 -16.80
24 SK 14 1 12 1 384.70 327.00 352.80 299.88 31.90 349.04 91% 296.69 3.76
25 UK 76 10 28 38 1,566.42 696.71 1,579.52 664.00 -13.09 @ 1,407.18 90% (5 612.13 172.34
26 CBC 1 0 0 1 151 0.46 151 0.46 0.00 1.46 97% 0.44 0.05
Total 1,058 77 512 469 16,383.70 11,307.01 16,397.78 11,143.57 -14.09 15,192.18 93% 10,124.68 1,205.60

ESF 59 5 10 44 871.48 498.15 870.13 497.15 1.35 762.71 88% 437.85 107.42
ERDF 999 72 502 425 15,512.21 10,808.86 15,527.65 10,646.42 -15.44 14,429.47 93% 9,686.83 1,098.18

(3 including: holding funds and specific fund implemented with and without a holding fund;

(2) paid to holding funds and directlyto specific funds implemented without a holding fund;

(3) paid to specific funds implemented with and without a holding fund;

(4) cases where the amounts paid to specific funds exceeds the amount paid to HF. This is the case for B HF (5 PL, 1HU, 2 PT, 4 UK). The amount, which exceeds the HF contributions is EUR 428 million OP contributions out of which EUR 101million ERDF
contributions. Poland and Hungary are reporting revolving amounts which account for EUR 113 million OP contributions and EUR 74 million ERDF contributions. In case of Portugal and the UK for some specific funds additional OP contributions (national public or
private co-financing) come at the level of specific funds, which accounts for EUR 264 million additional OP contributions. In Portugal therefore the amount paid to final recipients exceed the amount paid to Holding Funds;

(5) over reporting of payments to final recipients through revolving amounts, interest from treasury management or ‘overbooking'. This is about EUR 900 million, out of which over reporting in Holding Fund structures of EUR 450 million (mainlyin PL, IT,LT,RO, Sl) and
around EUR 450 million specific funds not implemented through HF (mainlyin BE, FR, IT, PL). Almost the whole amount comes from enterprise instruments. These EUR 900 million represent about 6%of the total amount reported as payments to final recipients;

(6) In Spain arelatively low disbursement rate is mainly due to one instrument having encountered difficulties in implementation.



Annex 2: Outcome of the data quality check

The compulsory and optional data reported 31 March 2017 underwent several quality checks

(automatic and manual) in order to evaluate their accuracy.

Overdl, the results are good. The quality of data reported in 2017 overall improved on the

previous years due to better reporting coverage. However, there remain missing information

and certain inaccuracies in the data provided by the managing authorities at the time of

preparation of this summary of data, as follows™:

For some financial engineering instruments the Structural Funds share of OP
contributions paid to final recipients was not reported (ES, EL, FR, IT, PL, SI, UK).
Amounts of operational programme and Structural Funds contributions paid to the
FEls are sometimes lower than the corresponding amounts disbursed by the FEIs to
final recipients.

Additional amounts may come from interest generated through treasury operations by
the FEI, which are added to the OP amounts (e.g. in PL and DE). At closure this
constitutes a reporting error; these amounts should be reported in separate fields in
SFC2007 envisaged for the interest generated which has been used for the intended
purpose and according to Article 78(6) and the first sub-paragraph of Article 78(7) of
the General Regulation and should be recorded in field 111.7.2.1. Interest generated but
not used in line with the above mentioned provisions should be recoded in field
[1.7.2.2.

There are a number of cases where managing authorities include in this figure
payments of revolving amounts, which are not anymore part of the operational
programme and therefore should not be reported here (e.g. in HU, FR, IT, LT and PL).
At closure in line with the Closure guidelines resources returned from the investments
and the value of resources at final recipient level which have yet to be paid back (the
amount of potential legacy) should be reported in the specific field for value of legacy
resources. There are also cases where resources outside of the Operational Programme
are included in reporting on payments to final recipients.

In other casesit is possible that at closure the managing authorities reported additional
investments to replace irregular expenditure if detected in the first cycle of

investments™. While according to the update version of the guidelines for determining

“ In this paragraph the countries in which this represents a significant inaccuracy are mentioned, the list is not

exhaustive.

“ |n the case of financial instruments, it is not possible to include in the final statement of expenditure a certified
amount exceeding that of the OP contribution which congtitute the instrument and which is eligible
expenditure in line with Article 78(6) of the Council Regulation 1083/2006. However in the update version of
the guideline for determining financial corrections for non-compliance with the FEI rules for 2007-2013
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financial corrections for non-compliance with the FEI rules for 2007-2013
programming period (EGESIF_14-0015-02) such possibility exists, these additional
amounts should not be reported in the report on FEI in SFC2007.

Where the amounts of operational programme and Structural Funds contributions paid
to the FEIs are sometimes lower than the corresponding amounts disbursed by the
FEls to final recipients this does not necessarily constitute a reporting error for those
funds where the national public or private co-financing is not contributed at the level
of the holding fund but at the level of specific funds (PT and UK).

As in the penultimate reporting exercise in the data at end of 2015, also at closure
Member States report higher OP commitments including the Structural Funds to FEI
than there were OP amounts paid into the funds (HU, DE, FR, FI, IT, PL, UK). In
some cases this does not necessarily create a reason for concern; for example in
Germany the amounts reported as committed to FEI are the maximum amount
possible as contributions from the programme to the FEI, however, only the amounts
paid were invested and used for management costs and fees.

In other cases the unpaid commitments were a result of an absence of an adequate
investment project pipeline either due to insufficient quality of potential investments
and lack of the private investors interest (PL). Or due to a shift from the initially
planned |oans and guarantees to more dynamic equity schemes (FI).

Commitments of OP resources to FEI exceeding the payments to the fund should be
reviewed during the closure process of the programmes to avoid the risk of
decommitment of the Structural Funds at programme closure.

In CZ, FI, FR, PL, SE, SI the managing authorities report increased commitments to
FEI as compared to the amounts reported at end of 2015. The increase in the amounts
committed to FEI can be partly explained by better reporting (CZ, FI and FR). In
Sweden the increase is explained by the use of a different exchange rate. While in
Slovenia the ESF OP should review the eligibility of the additional amounts reported
for the amounts committed and the same additional amount paid to FEI in view that no
further payments from the OP to FEI are eligible after 31 December 2015.

Increased payments to FEI are reported in five Member States (CZ, DK, NL, SE, Sl).

In CZ the higher amount is due to a more accurate reporting; the fund was not reported

programming period (EGESIF_14-0015-02), the Commission had introduced a possibility to use additional
investments to replace irregular expenditure detected in the first cycle of investments.

In practice, the managing authority may prepare a list with al the investments considered eligible including
those coming from resources recovered, returned and new capital restored by the HF manager. The audit
authority (AA) will carry out their audit work taking into account the investments included in the list and give
the assurance accordingly. Then, if at closure further individual irregularities are detected, it will be possible to
use the additional investments in the list as afar as the AA has given the assurance and provided that the other
conditions fixed on page 11 of the guidelines are fulfilled. This information should be clearly disclosed in the
closure documents.
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in the previous year's exercise. In Denmark financial intermediaries are reimbursed by
MA only after disbursing money to fina recipients. In Slovenia the additional ESF
amount reported as paid to FEI (EUR 13.80 million OP contributions of which
EUR 11.73 million ESF) should be reviewed during the closure process. In Sweden
the increase is due to the application of a different exchange rate as compared to the
previous reporting year. In the NL the increase is due to the change of the co-financing
rate.

For some FEI the reporting was made at the level of financial product and not broken
down to the level of financia intermediary, therefore data for several financia
intermediaries are reported in the same line in Annex 3. This reduces the overall count
of FEI and leads to less transparency regarding the absorption of OP amounts (BG,
EL), although cumulative data remain unchanged.

As in previous reporting exercises, but to a much lesser degree, Member States
provided incomplete and incoherent information for some FEIs, omission of specific
funds under holding funds or holding funds reported wrongly as specific funds (Italy),
omission of the amounts paid from the HF to FEI (for example, Czech Republic).

In a few cases, compulsory data are missing, especially for: payments made to final
recipients; national private co-financing; date of the FEI's set-up; fund's legal status;
At closure for some FEI, the information about the date of winding-up is missing and
the value of legacy resources is not reported. The absence of the date of winding-up
date does not necessarily in al cases constitute an error; the funds may have been
established as evergreen funds therefore if this is the case such information should be
described in the narrative of the final report.

The names of the FEIs are sometimes confused with the names of the fund managers.
In some cases output indicators such as the number of final recipients supported or
jobs created are not plausible (BG, CY, DE, FR, MT, UK).

As regards the optional reporting, data on commitments made by the managing
authorities to FEIs is complete whereas other optional data is only available for some
of the FEls, such as the category "number of fina recipients supported by the FEIS"
(about 30% of the expected replies are missing or report zero) or "number of jobs
created” out of 1,171 FEI providing support to enterprises 363 FEI report no
information and 420 FEI report zero.

Additional optional field "Total amount of other contributions, outside ERDF and ESF
mobilised at the level of fina recipients' included in the reporting on FEI at closureis
neither regulated by the regulation nor being part of the Closure Guidelines. The
amounts reported concern the national public and private contribution, including part

of the OP and outside OP resources. These amounts are used for the calculation of the
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achieved leverage of the instruments. This is in response to the need to demonstrate
the total impact of the Structural Funds.

Given that the final reporting exercise is the only year when such information was
requested, only a few managing authorities provided this information. Out of 804 FEI
providing support in the form of loans (including mixed FEI) zero amounts are
reported for 246 FEIs and no amounts are reported for 376 FEls. Out of 231 FEls
providing support in the form of equity participations (including mixed FEIs) 54 FEI
reported zero and 91 FEI reported no amounts of other contributions outside the

Structural Funds at the level of final recipients.

Data processing

The data was gathered and managed along the same lines as previous years;, namely, with a

view to presenting the obligatory data in tables for each Member State, as well astotal figures

and figures broken down by types of intervention under Article 43 of the General Regulation.

In some cases it was necessary to process the presentation of the data as follows:

Where the EIB or EIF is the fund manager this information was standardised to
‘European Investment Bank’ or ‘ European Investment Fund' in column 5 in Annex 3.
Figures for the amount of financial products offered to final recipients, number of jobs
created or management costs and fees reported for some financial engineering
instruments were deemed as unredlistic. These data were excluded from the
aggregated dataset presented in this summary so as not to skew the overall results.
They are, however, included in the respective country factsheets in Annex 3 for the
sake of completeness.

In cases where optional data reported was incomplete, the comparison of data is made
on the basis of funds reported rather than the total OP contributions to all funds (e.g.
management costs and fees). In Annex 3 information on management costs and feesis
presented as reported by the national authorities.

In some countries each annual instalment from the managing authority or HF to
specific funds, is reported as separate instrument (BE, PL and PT). For the count of
FEls these instruments are merged in one and the correction is reflected in Annex 3%.
In the case of one Member State, FEIs were artificially split in the reporting in order to

keep separate records of the contributions from different priorities of the OP. For the

“ For the count of FEIls these instruments are merged in the summaries of data of 2013 - 2015, but counted as
separate instrumentsin 2011 and 2012.
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total number of FEI these different parts are counted as one (UK) and Annex 3 reflects
this correction.

The calculation of total management costs and fees as a percentage of the OP
contributions paid to the funds and the average annua percentage excludes the
amounts paid between holding funds and the specific funds. The method of calculation
was changed since the reporting of 2015 data following the observations by the Court
of Auditors in the Special Report No 19/2016: Implementing the EU budget through

financial instruments - lessons to be learnt from the 2007-2013 programme period.
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Annex 3. FEIs country factsheets
Legend
Country fiche Data label Data description
reference

I. Description and identification of the entities which implement the financial engineering instrument (FEI)

1 No. Number of the FEI ( holding or specific fund)

2 Name of the fund Name and address of the FEI (holding or specific fund)

3 Operational Programme(s) Number of the ERDF/ESF programme providing contributions to the FEI.

4 Tvpe of EEI- NB: FEls supported from the ESF OPs are highlighted in yellow in the country factsheets for

yp : DE, DK, EE, IT, LT, LV, PL and S
a) HF/specific fund Holding fund or specific fund set-up with or without a holding fund
b) Article 44, 81 (a) or (b) or (c) of Council The FEI attributable to Article 44, §1 (a) or (b) or (c) of Council Regulation (EC) No
Regulation (EC) No 1083/2006) 1083/2006

5 Fund manager Name and address of the holding fund or specific fund manager
Year of the holding or specific fund set-up; in case of several agreements /contracts signed

6 Fund set-up for different financial products offered under the same specific fund, year of the first
agreement is reported

1. Amounts of OP contributions paid to FEIs (HF or specific fund) at the end of 2015, in EUR million
7 Amounts of.O.P contributions paid to the fund Sum of columns 8,9 and 10
(HF or specific fund)

8 (out of which) Structural Funds ERDF and ESF contributions paid to the holding/specific fund.

9 (out of which) national public co-financing National public co-financing paid to the holding/specific fund.

10 (out of which) national private co-financing National private co-financing paid to the holding/specific fund.
Management costs and fees, co-financed from SFs and national resources, paid to the

11 Management costs and fees

holding/specific fund.

1ll. Investments made by FEls in final recipients at the end of 2015, in EUR millioin

12 Total number of financial products offered Optional information; Sum of columns 13,14,15 and 16.

13 (out of which) loans Number of loan products offered by the specific fund to final recipients.

14 (out of which) guarantees Number of guarantee products offered by the specific fund to final recipients.

15 (out of which) equity/venture capital Number of equity/venture capital products offered by the specific fund to final recipients.

16 (out of which) other financial products Number of other financial products (|nterg§t rate sub;ldles, gu_arantee fee subsidies and
equivalent measures) offered by the specific fund to final recipients.

17 OP contributions invested in final recipients Operaponal Programme(s) financial support provided to final recipients through the FEI
operations.

18 (out of which) loans out of which support provided in loan products.

19 (out of which) guarantees out of which support provided in guarantee products.

20 (out of which) equity/venture capital out of which support provided in equity/venture capital products.

21 (out of which) other financial products out of which support provided in other financial products.

22 SF contributions invested in final recipients Structgral Funds (ERDF or ESF) financial support provided to final recipients through the FEI
operations.

23 (out of which) loans out of which support provided in loan products.

24 (out of which) guarantees out of which support provided in guarantee products.

25 (out of which) equity/venture capital out of which support provided in equity/venture capital products.

26 (out of which) other financial products out of which support provided in other financial products.
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Austria

AT

BRB Burgenlandische BRB Burgenlandische

Risikokapital )

Beteiligungen AG, 2007AT161PO001 specific fund |Article 44 §1 (a) IR\G k7DUD :Isr::tadl ent 2010 15.70 7.50 2.50 5.70 129 26.00 11.00 0.00 15.00 0.00 14.43 6.75 0.00 7.68 0.00 6.89 3.22 0.00 3.67 0.00
7000 Eisenstact, Osterreich '

Osterreich

00 HightechFonds. | 5007aT162P0002 | specific fund |Artile 44 1 (2) |90 "ighteehFonds, Linz, 2011 11.09 277 277 555 073 0.00 0.00 0.00 0.00 6.95 000 | 000 6.95 0.00 174 000 | 000 [ 174 | 0.00

Linz, Osterreich

Osterreich
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Belgium

BE

1. Description and identification of the entities which implement FEIs

Il Amounts of OP contributions paid to FEIs (HF or specific fund)

1Il. Investments made by FEIs in final recipients

1 2 3 4 5 6 7-8+9+10 8 | 9 10 1 12=13+14+15+16 13 14 | 15 | 16 | 17=18+19+20421 | 18 | 19 | 20 | 21 22=23+24+25+26 | 23 | 24 | 25 | 26
Type of FEI
o cpmoune o " out of which out of which out of which out of which
contributions pai
Operational tothe fund or set Management | Total number of financial EPERLIETS S EaiED
No. Name of the fund Fund manager Fund set-up invested in final invested in final
Programme(s) a) HFfspecific | b) Article 44, 51 (a) aside in case of costs and fees products offered T e
fund or (b) or (c) guarantees (HF or
National equity / equity / equity /
specific fund) Structural | National public other other
private co- loans guarantees venture loan guarantee wventure | other product loan guarantee | venture
Funds co-financing products product
financing capital capital capital
1 [oRUSOCSa. 2007BE162PO001 | specific fund [Article 44 §1 (a) [BRUSOC Sa., Bruxelles 2008 564 282 282 050 201.00 291.00 0.00 000 | 000 5.64 5.64 000 | o000 | o000 282 282 000 | 000 | 000
E";’éi‘;’l‘: A“[ ZONDS Loan Fund of FONDS DE
2 |RISQUE - 2007BE161P0001 | specfic fund |article 4481 (3) S AL ARSQUE - 2009 7571 3028 45.42 0.00 0.00 216.00 216.00 0.00 000 | 000 81.90 81.90 000 | o000 | o000 32.76 3276 | 000 | 000| 000
CONVERGENCE SA, CoSeEL e -
GOSSELIES
Loan Fund of IMBC - Loan Fund of IMBC -
3 [CONVERGENCE SA, | 2007BE161PO001 | specific fund |Article 44 51 (a) |CONVERGENCE SA, 2000 79.54 3182 47.73 0.00 0.00 280.00 289.00 0.00 000 | 000 82,07 82.07 000 | 000 | o000 32.83 3283 [ 000 | 000 | 000
MONS MONS
Loan Fund of
4 [INNODEM2 SA, 2007BE162P0003 | specifc fund [Artice 44 51 (a) (502" FUd of INNODEM2 2009 94.69 37.88 56.82 0.00 0.00 154.00 154.00 0.00 000 | 000 93.24 93.24 000 | o000 | o000 37.30 3730 | 000 | 000 | 000
LIEGE .
Loan Fund of Loan Fund of
LUXEMBOURG LUXEMBOURG
5 |ooveLoPPENENT | 2007BE162P0003 | specificfund [Aricle 44 51 (8) [o2y e O opEuENT 2009 9.56 3.82 5.74 0.00 0.00 45.00 45.00 0.00 000 | 000 971 971 000 | 000 | o000 3.89 3.89 000 | 000 | 000
EUROPE SA, ARLON EUROPE SA, ARLON
Loan Fund of NAMUR Loan Fund of NAMUR
DEVELOPPEMENT ’ DEVELOPPEMENT
6 | CoMPETMVITE S, | 2007BE162P0003 | specific fund  [Aricle 44 81.(a) | oyoeyroi e 2000 34.83 13.03 20.90 0.00 0.00 103.00 103.00 0.00 000 | 000 4080 40.80 000 | 000 | o000 16.32 16.32 000 | 000 | 000
NAMUR NAMUR
2007BE161P000L 33.50 13.40 2010 0.00 091 136.00 136.00 0.00 000 | 000 26.12 2612 000 | o000 | o000 10.45 1045 | 000 | 000 | 0.00
Loan Fund of Loan Fund of NOVALLIA
7 | NOVALLIA S, LIEGE specific fund [Aricle 44 51 ) |3 |EC 2000
2007BE162P0003 16.50 6.60 9.90 0.00 0.45 85.00 85.00 0.00 000 | 000 17.17 1707 000 | o000 | o000 6.87 6.87 000 | 000 | 000
Loan Fund of ' Loan Fund of WAPICARIS
B [WAPICARIS S, ATH | 2007BE161P0001 | specificfund. |Aricle 44 51.(@) |5 "1 2000 3752 15,01 2251 0.00 0.00 110,00 110.00 0.00 000 | 000 4074 40.74 000 | 000 | o000 16.30 1630 | 000 | 000 | 0.00
Société des Cautions | 2007BE161P0001 Sociéts des Cautions 1451 5.80 8.70 0.00 043 1,935.00 573.00 1,362.00 0.00 | 000 1451 6.24 8.27 000 | 0.00 5.80 2.49 331 | 000 | 000
9 g‘g‘fﬂm‘ﬁ ‘g:"""'e specific fund [Article 44 §1 (a) |Mutuelles de Wallonie 2009
LIEGE 2007BE162P0003 (SOCAMUT) SA, LIEGE 15.87 6.35 952 0.00 038 1,990.00 1,081.00 909.00 000 | 0.00 15.87 10.41 5.46 0.00 0.00 6.35 216 218 0.00 | 0.00
from MA to
HF's
from HFs to
TOTAL OP contributions |specific funds
provided
rom MA
directly to 417.87 167.71 25016 0.00 267 5,354.00 3,083.00 2,271.00 000 | 0.00 42175 41402 | 1373 | 000 | 000 171.66 16617 | 549 | 0.00 [ 0.00
specific funds
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Bulgaria

BG

1. Description and identification of the entities which implement FEIs

Il.Amounts of OP contributions paid to FEIs (HF or specific fund)

1Il. Investments made by FEls

in final recipients

1 2 3 4 5 6 7=8+9+10 8 9 10 1 12=13+14+15+16 13 14 15 | 16 | 17=18+19+20+21 18 19 | 20 | 2 22=03+24+25+26 23 2 | 2 | 2
Type of FEI
s of outof which outof which outof which outof which
OP contributions paid op contibutions
Operational 1o the fund or set Management | Total number o financial F contributions invested
No. Name ofthe fund Fund manager Fund setup invested in final
Programme(s) a) HEfspecific. | by Ariie 44,51, 2) aside in case of osts and fees | products offered Tl in final recipients
fund or () or (©) guarantees (HF or o ; ;
Epciiciunc) B | National public | 210 equity/ other Gl AT other
ructural Funds prvate co- loans guarantees foan guarantee | venture | other prodiuct foan guarantee | venur
co-fiancing | ¥ products product
nancing capital capital
JESSICA HOLDING
1 |FUND BULGARIA, 20078G161P0001 HE European Investment Bank| 2010 33.00 28.05 495 0.00 290
LUXEMBOURG
"Fund for Sustainable "Fund for Sustainable Urban
1.1 |Urban Development of | 2007BG161PO001 | specific fund [Article 44 §1 (b) ~[Development of Sofia” EAD, 2012 1211 1029 182 0.00 031 13.00 13.00 0.00 0.00 12.44 12.44 000 000 1058 1058 000 000
Sofia” EAD, Sofia Sofia
Regional Urban Regional Urban
12 |Development Fund AD, | 2007BG161P0001 | specific fund |Aticle 44 §1 (b) [~oo. 2011 1817 15.44 272 0.00 137 21.00 21.00 000 17.70 17.70 0.00 1504 1504 0.00
oot Development Fund AD, Sofia
" [KEPEMI
BBATAPUST' EALL
2 | A 20078G161P0003 HE European Investment Fund| 2009 349.00 29665 52.35 0.00 16.79
ELATAPUS
Cubar AR, MpoKpeaut
— o Gamapun) EAL
2.1 |sary6uno noprdein | 2007BG161P0003 | specific fund |Article 44 §1 (a) E:;'J 3:?4‘;’: :’r‘ B"n”e’:::'”) 2011 72.20 61.37 10.83 0.00 0.00 5,225.00 5,225.00 68.67 68.67 58.37 58.37
lor 3aemw, Conn | Yhukpeau by
Al OGenunena Bunrapcka
Barua All; Codpus
Vuctpyment 3a
npomoTupane Ha Mo Xu6 Ansaiabpe’ O[]
2 [POANPMEMANECTBOTO | 47516150003 | specific fund |Article 44 81 (a) | (LAUNCHUD). Codus: 2012 21.00 17.85 3.15 0.00 197 180.00 180.00 19.02 19.02 16.16 16.16
v npenocTassive Ha Vinesbh Bunrapus’ OO
mopeoKavanko (ELEVEN), Cocpus
|buarcupatie, Codns
|Anvanu Bank Bunrapus Afl,
Mupea VsecTiumonta
Victpyment, Bara AL, MpoKpeaut Bark
npenocTassy (5unrapus) EA, Cocvere
23 |dumanchpane, upes | 2007BG161PO003 | specific fund |Article 44 51 (a) [enepan Excipectank AL, 2012 208.03 176.82 3120 0.00 112 4,058.00 4,058.00 205.73 205.73 174.87 174.87
nonensie na prcka, Veukpenur Bynbank A,
Cocpun PaiiaitaenBank (Bbnrapus)
EAD, Barika ACK EALL;
Cocpun
dont 33 prcios "HEBEK KANATAN
24 nsan 2007BG161P0003 | specific fund [Article 44 §1 (a) [IAPTHBPC" Al (NEVEQ), 2011 14.26 1212 214 0.00 116 15.00 15.00 1311 1311 1104 1114
anuran, Cocpna ot
11 Em M Wiect Bunrapus’”
Gona(ose) 3a AR (Empower Capital),
25 2007BG161P0003 | specific fund [Article 44 §1 () ~[Codbus u "Brex Muik 2014 30.00 2550 450 0.00 122 15.00 15.00 2021 2021 17.18 17.18
Cocpun Kenuron Maprispe” Al
(Black Peak Capital), Copna
:"";"s' MAto 382.00 324.70 57.30 0.00 19.69 000 0.00 000 000
fromHFsto 37576 319.40 56.36 0.00 7.5 9,527.00 4,092.00 5,225.00 21000 | 000 | 356.88 235,87 68.67 52.34 30335 200.49 58.37 44.49
TOTAL OP contributions [specific funds : - - : : e S : : : i : i - - - - -
provided
from MA
directly to 000
specific funds




Cyprus

CY

I. Description and identification of the entities which implement FEIs

Il.Amounts of OP contributions paid to FEIs (HF or specific fund)

Ill. Investments made by FEIs in final recipients

1 2 3 4 5 6 7=8+9+10 8 9 10 1 12=13+14+15+16 13 14 | 15 | 16 | 17=18+19+20+21 | 18 19 20 | 21 22=23+24+25+26 | 23 2 | 25 | 2
Type of FEI
out of which out of which out of which out of which
CfCanutons/paky OP contributions. SF contributions
Operational to the fund or set Management | Total number of financial
No. Name of the fund Fund manager Fund set-up invested in final invested in final
Programme(s) b) Article 44, 51 (a) aside in case of costs and fees products offered s iients
SOEO) quarantees (HF or aton o i o P o
specifc fund) Structural | National public on e i ST giper
private co- loans guarantees venture. loan guarantee | venture [ other product loan venture
Funds. co-financing product
financing capital capital capital
JER008 - JEREMIE
1 [cvPrRUS TRUST, 2007CY16UPO001 - European Investment Fund| 2009 20.00 17.00 3.00 0.00 101
cYPRUS
2nd Funded Risk
1.1 |sharing Product 2007CY16UPO00L Atticle 44 §1 (a) i:’xp‘;i{f&";s‘;‘:: 2013 8.42 7.15 1.26 0.00 0.09 203.00 203.00 8.33 8.33 7.08 7.08
(FRSP) N
First Loss Portfolio
Guarantee (FLPG) for Bank of Cyprus Publc
1.2 [enterprises with 2007CY16UPO001 Article 44 §1 (a) Company Ltd, Cyprus 2011 0.65 0.56 0.10 0.00 0.00 50.00 50.00 0.45 0.45 0.38
business history more pany Ltd, Cypr
than 36 months
First Loss Portfolio
Guarantee (FLPG) for Bank of Cyprus Public
13 [enterprises with 2007CY16UPO00L Article 44 51 () oo ° RS B 2011 018 015 0.03 0.00 0.00 20.00 20.00 011 011 010
business history up to pany Ltd, Cyp!
36 months
Funded Risk Sharing Bank of Cyprus Public
L4 | et (PRSP 2007CY16UPO00L avicle 4451 @) | X000 s 2010 975 8.2 146 0.00 032 245.00 245.00 9.43 943 802 802
{_"°F"s‘ ML 20.00 17.00 3.00 0.00 191 0.00 0.00 0.00
from HFs to
TOTAL OP contributions |specific funds 19.00 16.15 285 0.00 0.41 518.00 448.00 70.00 0.00 18.32 17.76 0.56 15.57 15.09
provided
from MA
directly to 0.00
specific funds




Czech republic

cz

1. Description and identification of the entities which implement FEIs

Il Amounts of OP contributions paid to FEIs (HF or specific fund)

Iil. Investments made by FEIs in final recipients

1 2 3 4 5 6 7=8+9+10 8 | 9 10 1 12=13+14+15+16 13 14 | 15 | 16 17=18+19+20+21 | 18 | 19 | 20 | 2 22=23+24+25+26 | 23 | 24 | 25 | 2
Type of FEI
o cpmoune o " out of which out of which out of which out of which
contributions pa
Operational tothe fund or set Management | Total number of financial CPEEHIEIEE ST lLLETS
No. Name of the fund Fund manager Fund set-up invested in final invested in final
Programme(s) a) HF/specific | b) Article 44, 51 (a) aside in case of costs and fees products offered eepients ecpients
il (D)) e National equity / equity | equity |
specific fund) Structural | National public other
private co- loans guarantees venture | other products loan guarantee venture | other product loan qguarantee | venture
Funds co-financing product
financing capital capital capital
p [CreditFund B 2007, | o057c7161p0004 | specific fund |Article 44 51 (a) Ceskomoravské zéruéni a 2007 77.42 29.35 28.06 0.00 0.00 569.00 569.00 0.00 0.00 0.00 74.36 74.36 0.00 0.00 0.00 4655 4655 0.00 0.00 | 0.00
Praha rozvojova banka, a. s., Praha
o |Guaantee Fund & 2007CZ161P0004 | specific fund [Article 44 §1 (a) Ceskomoravské zéruéni a 2007 163.20 71.00 92.20 0.00 0.00 5,010.00 0.00 2,067.00 0.00 | 2,943.00 14162 0.00 54.80 0.00 86.83 54.65 0.00 4658 | 0.00 | 807
2007, Praha fozvojova banka, as., Praha
JESSICA HOLDING
FUND MORAVIA- European Investment
3 |SLean 2007CZ161P0010 HE - o 2010 19.74 16.78 2.9 0.00 1.60
LUXEMBOURG
Ceskomoravska Ceskomoravska zarueni a
31 |z&ucniarozvojovd | 2007CZ161PO010 | specific fund [Article 44 §1 (b) |rozvojova banka, a.s.. 2012 173 147 026 0.00 023 1.00 1.00 1.50 1.50 127 127
banka, a.s., Prague Prague
CONTERA, Urban CONTERA, Urban
3.2 |Development Fund 2007CZ161P0010 | specific fund |Article 44 §1 (b) ~|Development Fund MS, 2012 1693 14.39 254 0.00 086 4.00 4.00 16.16 16.16 16.16 16.16
MS, sr.0., Prague 5.0, Prague
STATE FUND FoR St Fund o th Housing
4 2007CZ16UPO002 HE - Development, Czech 2012 24.37 2072 366 0.00 068
DEVELOPMENT; Remubic. Prague
PRAGUE public. Prag
Financial instrument
4 |JESSICAnIntegrated | »70716Up0002 | specific fund |Article 44 81 () |KOMeEni banka, as., 2013 0.00 0.00 0.00 0.00 0.00 153.00 153.00 24.03 24.03 20.43 20.43
operational Prague
programme, Prague
from MA to
s 4411 3750 6.62 0.00 228
from HFS to
AL EACTE IS |Gl 18.66 15.86 280 0.00 1.09 158.00 158.00 4169 4169 37.86 37.86
provided
from MA
directly to 240.62 12035 12027 0.00 0.00 5,579.00 569.00 2,067.00 000 | 2,943.00 215.98 7436 | 5480 | 0.00 | 8683 101.20 4655 | 4658 | 000 | 807
specific funds
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Germany

DE

1. Description and identification of the entities which implement FEls

Il.Amounts of OP contributions paid to FEIs (HF or specific fund)

1Il. Investments made by FEIs in final recipients

1 2 3 4 5 6 7-8+9+10 8 9 10 1 12-13+14+15+16 13 14 15 16 17-18+19+20421 | 18 19 20 21 22-23+24+25+26 2 2 | 25 | 2
Type of FEI
outof which outof which outof which outof which
OF conirbufions P contributions SF contributions
Operational paid to the fund o Management | Total number of financial
No. | Name ofthe fund o o Fund manager Fundsetup | P01 A el ol invested n final invested in final
rogramme(s) | ) Hespecitic | o) Anicle 44, 51 (2) set aside in case of costs and fees | products offere e e
fund or () or (0) Bl TS o)
specifc fund) Strucural | National public eauity / venture | other
ot | sotpanci | e loans guarantees | equiy /venture capital | other products loan guarantee | equity  venture capital | other product loan | guarantee T (|
Investions- und Forderbank
Grinderfonds - Niedersachsen - NBank,
O il 2007DE051P0003 | speifc fund.|Aricle 4451 (2) [ eieaeen BEATS 2013 667 5.00 167 0.00 053 279.00 279.00 0.00 0.00 0.00 6.14 6.14 0.00 0.00 0.00 5.00 5.00 0.00 0.00 0.00
16, 30177 Hannover
! Sachsische Aufbaubank-
2 |-ESF Forderperiode | 2007DEO51PO004 | specific fund  [Artcle 44 51 (2) 2009 33.08 25.48 8.49 0.00 4903 1,090.00 1,000.00 0.00 0.00 0.00 20.05 20.05 0.00 0.00 0.00 2179 2179 0.00 0.00 0.00
Forderbank, Dresden
2007-2013, Dresden
Ve Investtons- und Forderbank
Niedersachsen N-Bank,
Deutschiand,
== Gunther-Wagner-Allee 12-
3 fr | 2007DE0SUPO001 | specific fund. [Article 44 51 (a) |Lo: 30477 Hannover, 2009 100.00 57.50 4250 0.00 24.76 000 000 0.00 000 100.00 000 100.00 0.00 0.00 57.50 57.50 0.00 0.00
! y Rechtsform: Anstalt des
[Arbeit und Soziales,
oftentiichen Rechts
Wiheimsr. 49, 10117
s Geselischaer: Land
Niedersachsen
Investitons- und Forderbank
Vikromezzaninfonds Niedersachsen N-Bank,
Deutschland, Gunther-Wagner-Allee 12-
Bundesministerium fur ’ 16, 30177 Hannover,
4 \Winscoatt um Energie | 2007DE05UPO00L | specifc fund [Artile 44 1.(2) |0 27T RO 2013 74.48 4457 20.02 0.00 097 0.00 0.00 0.00 0.00 74.44 0.00 0.00 74.44 0.00 29.90 0.00 0.00 29.90 0.00
Schamhorststr. 34-37 oftentichen Rechts
10115 Berlin Geselischater: Land
Niedersachsen
Dariehensfonds Thiiringer Aufbaubank,
5 |Thuringen Dynamik. | 50070E161P0001 | specic fund |Article 44 51 (@) [ANSIEl des Offentichen 2010 134.00 100,50 33.50 0.00 0.00 382.00 382.00 0.00 0.00 000 134.78 134.78 0.00 0.00 0.00 101.28 101.28 0.00 000 0.00
Gorkistr. 9, 99084 P Rechts, Sitz Erfurt, AG Jena
Erfurt HRA 102084
Darlehensfonds Thiiringer Aufbaubank,
[Thiringen Invest, Anstalt des bffentichen
6 |ooian o ooons | 2007DE161PO00L | specifctund [Aricie 44 51 (@) [0S 6o SN | 2008 25.00 18.75 6.25 0.00 0.00 652.00 652.00 0.00 0.00 0.00 25.70 25.70 0.00 0.00 0.00 19.45 19.45 0.00 0.00 0.00
furt HR 102084
naringer Thiiringer Aufbaubank,
9 Anstalt des offentiichen
7 |stadtentwickiungsfond | 2007DE161P0001 | specificfund [Article 44 51.(5) | eyae ag geum b 2012 1138 854 2.85 0.00 0.00 4.00 4.00 0.00 0.00 0.00 1138 1138 0.00 0.00 0.00 854 854 0.00 0.00 0.00
> 102084
BC Brandenburg Capital
(GmbH, Potsdam; 2.
Venalter wegen der
BB Brandenburg Aufstockung um 7,5 Mio
8 |Kapital GmbH, 2007DEL61PO002 | specific fund  [Article 44 51 (a) [EUR: Investitionsbank des 2009 3750 28.13 9.38 0.00 as2 68.00 0.00 0.00 68.00 0.00 33.79 0.00 0.00 33.79 0.00 2534 0.00 0.00 25.34 0.00
Potsdam Landes Brandenburg,
Anstalt des bffentichen
Rechts, Potsdam (Vertrag
\vom 20.01.2014)
lbmp media investors AG,
Berlin (23.03.2010); 2.
BFB Frihphasenfonds Xig:‘;ime“;: ge';m
9 [Brandenburg GmbH, | 2007DE161P0002 | specificfund [Aricle 44 51 &) |2 prnn 2010 25.00 1875 5.00 125 472 24.00 0.00 0.00 24.00 0.00 22.81 0.00 0.00 2281 0.00 17.10 0.00 0.00 17.10 0.00
Potsdam P
Beteiigungsmanagement
AG, Berlin (Vertrag vom
05.09.2014)
10 [BrendenburgrKredt ] 070016150002 | specic fund [Aricle 44 51 (@) [[Tvestiionsbank des Landes |55, 19.68 1499 4.69 0.00 0.42 21.00 21.00 0.00 0.00 0.00 19.84 19.84 0.00 0.00 0.00 14.88 1488 0.00 0.00 0.00
Mezzanine, Potsdam Brandenburg, Potsdam
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Germany

DE

1. Description and identification of the entities which implement FEls

Il.Amounts of OP contributions paid to FEIs (HF or specific fund)

1Il. Investments made by FEIs in final recipients

1 2 3 4 5 6 7-8+9+10 8 9 10 1 12-13+14+15+16 13 14 15 16 17-18+19+20421 | 18 19 20 21 22=23+24+25+26 2 | 2 | 2 | 2
Type of FEI
outof which outof which outof which outof which
OF conirbufions OP contributions SF contibutions
Operational paidto the fund or Management | Total number of financial
No. | Nameof the fund o P Fund manager Fundsetup | P01 A el ol invested n final invested in final
rogramme(s) | a) HF/specitic | b) Aticle 44, 51 (@) Setaside n case o costs andfees [ producis offere e e
fund or () or (0) T o)
Gy BT e loans guarantees | equity  venture capital | other products. loan guarantee | equity /venture capital | other product oan | guarantee | Y etre | oner
SEF Investitionsbank des Landes
11 |Stadtentwicklungsfond | 2007DE161P0002 | specific fund |Article 44 51 (b) 2009 16.78 12.58 419 0.00 136 12.00 12.00 000 0.00 0.00 16.78 16.78 0.00 0.00 0.00 12.58 12.58 0.00 000 0.00
ot Brandenburg, Potsdam
Landesforderinstitut MV
(LF1), Werkstr. 213, 19061
12 [SRW 2007DE161P0003 | specific fund[Artile 44 51 (a) | Soerin- unselbsistandiger | 55 20.00 20,00 000 0.00 031 15.00 15.00 000 0.00 000 18.20 18.20 0.00 0.00 0.00 18.20 18.20 0.00 0.00 0.00
Erganzungsdariehen Geschaftsbereich der
Norddeutschen Landesbank
(NORD/LB)
Landesforderinstitut
Mecklenburg-Vorpommern
Klimaschutz- (LF1) WerkstraRe 213 19061
13 2007DE161PO003 | specific fund  [Artcle 44 §1 (c) [Schwerin unselbststandiger 2013 5.90 5.90 0.00 0.00 032 4.00 4.00 0.00 0.00 0.00 551 551 0.00 0.00 0.00 551 551 0.00 000 000
Darlehensfonds
(Geschaftsbereich der
Norddeutschen Landesbank
(NORD/LB)
Landesforderinstitut
Meckienburg-Vorpommern
(LF), Werkstrate 213
14 |KMU-Darlehensfonds | 2007DE161PO003 | specific fund |Article 4 51 (@) u:g:is:&ﬁg‘ér 2008 17.35 17.35 0.00 0.00 205 137.00 137.00 0.00 0.00 0.00 15.00 15.00 0.00 0.00 0.00 15.00 15.00 0.00 0.00 000
Geschaftsbereich der
Norddeutschen Landesbank
Girozentrale (NORD/LB)
Darlehensfonds zur
Verbesserung der sachsische Aufbaubank -
15 |regionalen 2007DE161P0004 | specific fund [Article 44 §1 (2) [Forderbank -, Anstalt des. 2009 30.00 20.00 10.00 0.00 046 64.00 64.00 0.00 0.00 0.00 20.82 20.82 0.00 0.00 0.00 20.82 2082 0.00 000 0.00
Wirtschattsstruktur, sfientichen Rechis, Dresden
Dresden
s tadtentwicklungsfond sachsische Aufbaubank -
16 o 2007DE161PO004 | specific fund  [Artcle 44 §1 (b) |Forderbank -, Anstalt des 2012 368 278 0.90 0.00 0.08 1.00 1.00 0.00 0.00 000 360 360 0.00 0.00 0.00 270 270 0.00 000 000
s Sachsen, Dresden
tientichen Rechts, Dresden
Technologiegriinderfonds
17 |Technologiegrinderion| 5547516190004 | specifc fund  [Article 44 51 (@) [S2CSen Management 2008 4137 35.53 947 237 830 41.00 0.00 000 41.00 000 4391 000 0.00 4391 0.00 39.07 0.00 0.00 39.07 000
ds Sachsen (GmbH & Co KG, Dittrchring
2, 04109 Leipzig
Mittelstandische
Beteiigungsfonds Beteiigungsgeselischalt
18 [Niedersachsen 2007DE161PO006 | specific fund  [Artcle 44 §1 (2) ~|Niedersachsen mbH 2009 16.00 12.00 4.00 0.00 an 28.00 0.00 0.00 28.00 0.00 11.04 0.00 0.00 1194 0.00 8.95 0.00 0.00 8.95 0.00
(Konvergenzgebiet) Hildesheimerstr. 6 30169
Hannover
MU Darlehensionds Investitionsbank Sachsen-
18 |Gt 2007DE161P0007 | specific fund [Artcle 44 §1 (=) [Anhait, Domplatz 12, 39104 | 2008 32179 23652 85.28 0.00 36.04 1,859.00 1,859.00 0.00 0.00 0.00 31331 31331 0.00 0.00 0.00 230.28 23028 0.00 000 000
Magdeburg
1BG Beteiligungsgeselischaft
Sachsen-Anhalt mbH, clo
20 |Risikokapitalfonds Il | 2007DE161P0007 | specifc fund  |Article 44 51 (&) 2™ 2008 7133 4957 2176 0.00 422 167.00 0.00 0.00 167.00 0.00 7133 000 0.00 7133 0.00 4957 0.00 0.00 4957 0.00
AG, Kanistr. 5, 39104
Magdeburg
SEED-Darlehensfonds
(initiativen im Rahmen Investitionsbank Sachsen-
21 |der 2007DE161P0007 | specific fund [Article 44 §1 () [Anhalt, Domplatz 12, 39104 | 2008 10.00 10.00 000 0.00 113 110.00 110.00 000 0.00 0.00 10.00 10.00 0.00 0.00 0.00 10.00 10.00 0.00 0.00 000
Magdeburg
nsive ego.)




Germany

DE

1. Description and identification of the entities which implement FEls

Il.Amounts of OP contributions paid to FEIs (HF or specific fund)

1Il. Investments made by FEIs in final recipients

1 2 3 4 5 6 7-8+9+10 8 9 10 1 12-13+14+15+16 13 14 15 16 17-18+19+20421 | 18 19 20 21 22=23+24+25+26 2 | 2 | 25 | 2
Type of FEI
outof which outof which outof which outof which
OF conirbufions P contributions SF contributions
Operational paid to the fund o Management | Total number of financial
No. | Name ofthe fund o o Fund manager Fundsetup | P01 A el ol invested in final invested in final
rogramme(s) | ) Hespecitic | o) Anicle 44, 51 (2) set aside in case of costs and fees | products offere e e
fund or () or (0) T ot
Gy BT e loans guarantees | equity  venture capital | other products. loan guarantee | equity /venture capital | other product oan | guarantee | Y etre | oner
BayBG Bayerische BayBG Bayerische
22 2007DEL62PO001 | specific fund  [Article 44 51 (a) [Beteiigungsgeselischaft 2007 16.00 8.00 0.00 8.00 184 33.00 0.00 0.00 33.00 0.00 1562 0.00 0.00 1562 0.00 .81 0.00 0.00 781 0.00
t mbH, Miinchen [mbH, Minchen
Clusterlonds EFRE Bayern Kapital GmbH,
23 [Bayem GmbH & Co. | 2007DE162P0001 | specific fund  [Aricle 44 51 (2) [arer P! g 2009 1222 6.11 6.11 0.00 0.80 3100 0.00 0.00 3100 0.00 1142 0.00 0.00 1142 0.00 571 0.00 0.00 571 0.00
KG, Landshut
A Darehensfomds LiA Forderbank Bayern
24 |investivkredit 100 Pro, | 2007DE162P0001 | specific fund  [Aricle 44 81.(a) |11 FO vern, 2010 60.00 30,00 30.00 0.00 034 556.00 556.00 0.00 0.00 0.00 60.00 60.00 0.00 0.00 0.00 30.00 30,00 0.00 0.00 0.00
Minchen
5-Refit EFRE Fonds
25 [Bayem GmbH, 2007DE162PO001 | specific fund  [Artcle 44 §1 (2) |S-Refit AG, Regensburg 2007 14.00 7.00 0.00 7.00 228 54.00 0.00 0.00 54.00 0.00 1266 0.00 0.00 1266 0.00 6.33 0.00 0.00 6.33 0.00
Regensburg
EFRE- Schleswig-
26 [Risikokapitalfonds 2007DE162P0003 | specifcfund |Article 44 81 (@) ||t bt o 2007 48.00 21.00 17.40 9.60 0.00 271.00 263.00 0.00 8.00 0.00 48.00 47.18 0.00 022 0.00 21.00 2001 0.00 0.09 0.00
Schleswig-Holstein I '
EFRE-Seed- und Start Investitionsbank Schieswig-
27 |up-Fonds Schleswig- | 2007DE162P0003 | specific fnd  |Aicle 44 §1.(2) [\Tueoct ooy o 2011 6.00 3.00 2.25 075 0.00 57.00 55.00 0.00 2,00 0.00 6.00 5.00 0.00 001 0.00 3.00 2.90 0.00 62.00 0.00
Holstein '
28 |Beriin Kapital, Berlin | 2007DE162P0004 | specific fund |Article 44 §1 (a) ‘(:‘;;? é‘;’:i:a"k Berin 2009 320 160 160 0.00 089 000 000 000 000 335 000 0.00 335 0.00 167 0.00 0.00 167 0.00
29 [Berlin Mezzanine 2007DE162P0004 | specific fund  [Article 44 51 (@) [[Tyestiionsbank Berin 2011 500 250 250 0.00 043 000 000 0.00 000 500 500 0.00 0.00 0.00 250 250 0.00 0.00 0.00
Fonds, Berlin (188), Berlin
30 |KMU-Fonds, Berlin 2007DE162P0004 | specific fund |Article 44 §1 (a) H‘;Zﬁ"g‘;ﬁ:“k Berlin 2008 135.65 67.83 67.83 0.00 13.08 0.00 0.00 0.00 0.00 12257 12257 0.00 0.00 0.00 61.20 61.20 0.00 0.00 0.00
B8
31 [VC Fonds 2007DE162P0004 | specificfund [Aricle 44 1 (a) |TIOH (100 % subsidiary of 2007 32.00 16.00 16.00 0.00 491 000 000 000 000 2087 000 0.00 2087 0.00 14.93 0.00 0.00 14.93 0.00
Kreatiwiirtschat, Berlin Investitionsbank Berlin),
Berlin
188 Beteiigungsgeselischaft
3z [VC Fonds 2007DE162P0004 | specifc fund  [Article 44 51 (@) [MPH (100 % subsidiary of 2007 47.00 2350 2350 0.00 6.5 0.00 0.00 0.00 0.00 4552 0.00 0.00 4552 0.00 2276 0.00 0.00 2276 0.00
[Technologie, Berlin Investitionsbank Berlin),
Berlin
esson Kapital| BMH Beteiigungs- und
33 o 2007DEL62PO00S | specific fund  [Article 44 51 (a) [Managementgeselischaft 2007 3855 1927 19.27 261 63.00 0.00 0.00 63.00 0.00 34.34 0.00 0.00 3434 0.00 177 0.00 0.00 1747 0.00
GmbH, Frankurt a.M.
Hessen mbH, Frankfurt a M.
Wittschats- und
Infrastrukturbank Hessen:
pessica. s dosstonichon
34 [Stadtentwicklungsfond | 2007DE162P0005 | specific fund |Article 44 51 (b) 2011 9.01 4.96 4.96 13.00 13.00 0.00 0.00 0.00 9.01 9.01 0.00 0.00 0.00 4.96 4.96 0.00 0.00 0.00
Rechis in der Landesban
s Hessen
Hessen-Thiringen
Girozentrale (Helaba),
Offenbach a
Wirtschats- und
Infrastrukturbank Hessen
Kapital fur rechtlich unselbstandige
35 [Kleinuntemehmen- | 55706 162p0005 | specific fund [Arice 44 51 (a) |/anS1elt des offentichen 2011 109 054 054 0.00 7.00 7.00 000 0.00 0.00 109 100 0.00 0.00 0.00 054 054 0.00 0.00 0.00
innovation plus, Rechts in der Landesbank
Offenbach a. M Hessen-Thiringen
(Helaba);
Ofenbach . M.
BMH Beteiigungs- und
Mitelhessenfonds Managementgeselischaft
36 (el ankon ., | 2007DEL62P0005 | specifc fund [Artcle 44 51 () [ercaemEnaE el 2008 850 425 425 055 13.00 0.00 0.00 13.00 0.00 7.0 0.00 0.00 7.05 0.00 3.8 0.00 0.00 3.8 0.00
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Germany

DE

1. Description and identification of the entities which implement FEls

Il.Amounts of OP contributions paid to FEIs (HF or specific fund)

1Il. Investments made by FEIs in final recipients

1 2 3 4 5 6 7-8+9+10 8 9 10 1 12-13+14+15+16 13 14 15 16 17-18+19+20421 | 18 19 20 21 22=23+24+25+26 2 | 2 | 25 | 2
Type of FEI
outof which outof which outof which outof which
OF conirbufions P contributions SF contributions
Operational paid to the fund o Management | Total number of financial
No. | Name ofthe fund o o Fund manager Fundsetup | P01 A el ol invested n final invested in final
rogramme(s) | ) Hespecitic | o) Anicle 44, 51 (2) set aside in case of costs and fees | products offere e e
fund or () or (0) Bl TS o)
specific fun Strucural | National public eauity / venture | other
ot | sotpanci | e loans guarantees | equiy /venture capital | other products loan guarantee | equity  venture capital | other product loan | guarantee T (|
a7 [NRWIEUInvesttonsk | 50706 162p0007 | specifio fund [Article 44 51 (a) |k, Kavallerestr 2007 60.80 3040 30.40 0.00 153 150.00 150.00 0.00 0.00 000 60.80 60.80 0.00 0.00 0.00 30.40 3040 0.00 000 000
apital 22, 40213 Disseldort
3 |NRWIEU KWk 2007DE162P0007 | specific fund [Article 44 51 (a) [Sn reoAnK, Kavalleriest. 2012 3148 1534 1614 0.00 008 33.00 33.00 0.00 0.00 0.00 3148 3148 0.00 0.00 0.00 15.34 15.34 0.00 0.00 0.00
Investitionskredit 22, 40213 Dusseldort
39 |NRWIEUMikiodariehe | »07pe162p0007 | specific fund |Article 44 81 (a) [ 122Nk, Kavalleriesr. 2008 14.50 725 7.25 0.00 223 637.00 637.00 0.00 0.00 0.00 12.58 12.58 0.00 0.00 0.00 6.29 629 0.00 0.00 000
n 22, 40231 Dusseldort
Beteiigungsfonds Rittershaus Management
40 |Witschafisforderung | 2007DE162P0008 | specific fund |Aricle 44 51 (a) |und Beteiigungs GmbH 2011 165 083 0.83 0.00 023 8.00 0.00 0.00 8.00 0.00 142 0.00 0.00 142 0.00 o 0.00 0.00 o 0.00
Mannheim GmbH Mannheim
Innovationsstarter gz;’:‘"‘z‘fx:fs‘a"e'
41 |Fonds Hamburg 2007DE162P0009 | specific fund  [Article 44 §1 (2) . 2011 13.40 670 6.70 0.00 182 43.00 19.00 0.00 24.00 0.00 1172 8.04 0.00 368 0.00 5.86 4.02 0.00 184 0.00
Innovationsstarter Hamburg
GmbH, Hamburg
(GmbH), Hamburg
Mittelstandische
Beteligungsfonds Beteligungsgeselischaft
42 |Niedersachsen (RWB- | 2007DE162P0010 | specific fund  [Aricle 44 §1.(a) |5 090" o0 2009 38.20 19.10 19.10 0.00 545 58.00 0.00 0.00 58.00 0.00 33.00 0.00 0.00 33.00 0.00 16.00 0.00 0.00 16.00 000
Sebict) Hannover
Regionalfonds Enjoy Venture Management
43 over 2007DE162P0010 | specific fund  [Artcle 44 §1 (2) |GmbH, Vahrenwalder 2009 24.90 12.90 12.00 0.00 370 42.00 0.00 0.00 42.00 0.00 2264 0.00 0.00 2264 0.00 1132 0.00 0.00 1132 0.00
Beteiigungsfonds Strafie 7 30165 Hannover
\Wagnisfinanzierungsgesells
chatt fir
innovationsfonds. Technologieforderung in
P, Vaing| 2007DEL62PO011 | specifc und. |artice 44 51 (@) | ool noe2Eend 2008 2866 1433 14.33 0.00 149 196.00 0.00 0.00 196.00 0.00 2751 0.00 0.00 2751 0.00 1376 0.00 0.00 1376 0.00
(WFT), Holzhofstrate 4,
55116 Mainz
from MA 0
HE's
from HEs to
TOTAL OP contributions [specific funds
provided
from MA
directly to 1,678.60 106684 | 58279 | 2897 | 15052 7,623.00 6,763.00 0.00 860.00 0.00 1,578.80 100436 | 10000 474.00 0.00 1,000.82 67420 | 5750 27803 | 0.00
specific funds
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Denmark

DK

1. Description and identification of the entities which implement FEls

Il.Amounts of OP contributions paid to FEIs (HF or specific fund)

1Il. Investments made by FEIs in final recipients

1 2 3 4 5 6 7-8+9+10 8 9 10 1 12-13+14+15+16 13 14 15 16 17-18+10020021 [ 18 | 19 20 21 2223020425426 | 23 | 2 | 25 | 2
Type of FEI
T outof which outof which outof which outof which
contributions
Operational paid to the fund o Management | Total number of financial O contrbuions SF conirbutions
No. | Name ofthe fund Fund manager Fund setup invested in final invested in final
Programme(s) | a) Hlspecic | b) Arile 44, 51 a) set aside in case of costs and fees [ producis offered el el
fund or () or (0) T ot
o
Gy BT e loans guarantees | equity  venture capital | other products. loan guarantee | equity /venture capital | other product oan | guarantee | Y e | oter
e oo CAT Forsknings- og
1 {innovation A'S, 2007DK052P0001 | specific fund [Aricle 44 81 (@) |[KOCIPAAS, 2013 6.04 208 3.00 0.00 18.00 2.00 0.00 9.00 0.00 5.5 316 0.00 278 0.00 2.5 155 0.00 130 0.00
Universitetsparken 7, e Rosk”';e b
DK-4000 Roskilde:
Midtiysk
Iveerksztterfond, clo [Nupark Accelerace
2 |Vaksthus Midtylland, | 2007DK052PO001 | specific fund. [Article 44 51 () [Management A/S, 2011 19.33 852 045 10.36 152 36.00 24.00 0.00 12.00 0.00 17.80 1382 0.00 3.90 0.00 7.01 6.14 0.00 177 0.00
[Abogade 15, 8200 Kobenhawn
[Aarhus N
Syddansk Lanefond tl
Yderomraderne, Accelerace Management,
3 [Vactrgade 26 6500 | 2007DK0S2PO001 | specifc fund. [Aricle 44 81 (a) [(ectierl UAnedttot | 2011 5.47 260 044 234 076 2.00 2.00 0.00 0.00 0.00 an an 0.00 0.00 0.00 2.36 236 0.00 0.00 0.00
Vojens
[Welfare Tech Invest,
4 |Vestergade 26, 6500 | 2007DK052P0001 | specific fund |Article 44 §1 (a) Cﬁ;ﬁi’;?:ﬁ;‘w‘e . 2011 16.33 8.16 3.10 5.07 2.09 54.00 36.00 0.00 18.00 0.00 14.24 7.23 0.00 7.01 0.00 712 3.94 0.00 317 0.00
Vojens J
[Accellerace Invest,
5 [Fruebierguej3,2100 | 2007DK162P0001 | specificfund [arile 44 81 (¢ [ACOEIeTa0@ Management, 2000 101 330 0.00 762 0.00 54.00 48.00 0.00 6.00 0.00 10.40 780 0.00 2.60 0.00 315 2.9 0.00 02 | 000
Kobenhavn & Jeravel S,
“Fonden CAT Invest AT Forskings. o9
Zealand Cat
6 [innovation A'S, 2007DK162P0001 | specifc und [Aricle 44 §1.(c) [[O0UPAKAS. 2010 9.08 404 5.05 0.00 081 26.00 12.00 0.00 14.00 0.00 8.26 2.48 0.00 578 0.00 367 110 0.00 257 0.00
Universitetsparken 7, 2000 Rockide
DK-4000 Roskilde:
“Fonden CAT Invest
CAT Forsknings- og
Zealand CIz 24" CAT
7 {Innovation A/S. 2007DK162P0001 | specifc und [Aricle 44 51 (@) [[OO0UPIKAS. 2013 10.33 453 0.00 580 017 26.00 12.00 0.00 14.00 0.00 10.16 418 0.00 597 0.00 436 252 0.00 184 0.00
Universitetsparken 7, 2000 Rockide
DK-4000 Roskilde
“Nordjysk Lanefond, "Liva Consult Aps, Niels
8 |Niels Jernes Ve 10, | 2007DK162PO001 | specific fund [Article 44 §1 (=) [Jemes Ve 10, 9220 Aalborg| 2009 9.67 453 534 0.00 101 55.00 55.00 0.00 0.00 0.00 9.17 9.17 0.00 0.00 0.00 4.65 465 0.00 0.00 0.00
9220 Aalborg @st” ost "
"VF Kapital" Veeksthus \eeksthus Sielland
9 ;‘:‘:ﬂ"b"e‘mvﬂ a2, | 2007DK162PO00L | specic fund |Aricle 44 §1 (2) |Marienbergve; 132, 4760 2013 055 027 0.00 027 001 8.00 8.00 000 0.00 000 054 054 0.00 0.00 0.00 027 027 0.00 000 000
4760 Vordingborg Verdingborg
fom MA 0
HE's
from HEs to
TOTAL OP contributions [specific funds
provided
from MA
directly to 88.00 39.00 14.37 3455 6.48 286.00 213.00 0.00 73.00 0.00 8122 53.08 0.00 28.15 0.00 36.35 25.42 0.00 1092 | 000
specific funds
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Estonia

EE

1. Description and identification of the entities which implement FEIs

Il Amounts of OP contributions paid to FEIs (HF or specific fund)

. Investments made by FEIs in final recipients

1 2 3 4 5 6 7=8+9+10 8 9 10 1 12=13+14+15+16 13 14 | 15 | 16 17=18+19+20+21 | 18 | 19 | 20 | 2 22=23+24+25+26 | 23 | 24 | 25 | 2
Type of FEI
o """":":5 o - out of which out of which out of which out of which
contributions pai
Operational tothe fund or set Management | Total number of financial CPEEHIEIEE SR ILETS
No. Name of the fund Fund manager Fund set-up invested in final invested in final
Programme(s) a) HFfspecific | b) Article 44, 51 (a) aside in case of costs and fees products offered epients ecmients
il (D)) e National equity / equity | equity /
specific fund) Structural | National public other
private co- loans guarantees venture other products loan guarantee venture | other product loan qguarantee | venture
Funds co-financing product
financing capital capital capital
Programme "Start-up
and micro loan
1 |guarantees”, Estonia | 2007EE051PO001 | specific fund [Article 44 §1 (a) |Foundation KredEx, Estonia 2008 6.01 6.01 0.00 0.00 0.00 403.00 0.00 403.00 0.00 0.00 6.01 0.00 6.01 000 | 0.00 6.01 601 | 000 | 000
(Stardi- ja mikrolaenu
kaendusprogramm)
Programme "Export Foundation KredEx, Estonia;
2 |[credit insurance”, 2007EE161PO001 | specific fund |Article 44 1 () ~[partner KredEx Credit 2010 12.78 12.78 0.00 0.00 0.00 15,685,486.00 0.00 0.00 000 | 15,685,486.00 1278 0.00 0.00 000 | 1278 12.78 0.00 000 | 000 | 1278
Estonia Insurance Ltd
Programme *Loan Foundation KredEx, Estonia
3 and capital | 2007EE161PO001 | specific fund [Article 44 51 (a) ‘ 2008 28.08 27.93 015 0.00 0.00 271.00 16.00 255.00 0.00 0.00 28.08 6.67 2141 | 000 | 000 27.93 667 | 2126 | 0.00 | 0.00
y Hobujaama 4, 10151 Tallinn
loans", Estonia
Programme
4 |[Renovationloanfor | 07e161p0002 | specific fund |Aricle 44 81 (c) |Foundation KredEx, Estonia 2008 66.71 17.74 48.97 0.00 0.00 639.00 639.00 0.00 0.00 0.00 71.05 7105 0.00 0.00 0.00 17.74 1774 | 000 | 000 | 0.00
apartment buildings”, Hobujaama 4, 10151 Tallinn
Estonia
Programme Foundation KredEx, Estonia,
5 |"Subordinated loan”, | 2007EE161PO001 | specific fund [Article 44 §1 (a) : : 2011 17.34 17.34 0.00 0.00 0.00 50.00 50.00 0.00 0.00 0.00 10.14 1014 0.00 000 | 0.00 1014 1014 | 000 | 000 | 000
oo Hobujaama 4, 10151 Tallinn
Temporary support
6 [Programme toimprove | qzee 6100001 | specific fund [Article 44 51 (a) | oundation KredEx, Estonia, 2011 69.07 42.86 26.20 0.00 0.00 157.00 157.00 0.00 0.00 0.00 69.07 69.07 0.00 0.00 0.00 42.86 22.86 0.00 0.00 | 0.00
loan capital availability Hobujaama 4, 10151 Tallinn
for enterprises, Estonia
from MA 1o
HF's
rom HFs to
TOTAL OP contributions |specific funds
provided
from MA
directly to 200.00 124.67 7533 0.00 0.00 15,687,006.00 862.00 658.00 000 | 15,685486.00 197.13 15692 | 27.43 | 000 | 1278 117.46 7741 | 2727 | 000 | 1278
specific funds
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Greece GR

1. Description and identification of the entities which implement FEIs Il Amounts of OP contributions paid to FEIS (HF or specific fund) 11l Investments made by FEIS in final recipients
1 2 3 4 5 6 7-8+9+10 8 9 10 1 12=13+14+15+16 13 14 15 16 17=18+19+20+21 | 18 | 19 20 21 22=23+24+25+26 23 | 2 | 25 | 26
Type of FEI
Op‘"‘"“";s o out of which out of which out of which out of which
contributions
Operational paid to the fund or Management | Total number of financial O contibutions SF contributions
No. | Nameofthe fund Fund manager Fund setup invested in final invested in
Programme(s) | ay Hesspecific | b) Article 44, 81 (a) setaside in e of costs andfees [ products offered = =
fund or (b)or (¢) quarantees (HF or N
specific fund) Structural | National public| Natona! equity /venture | other
Fins | cotmancn | PRe> loans guarantees | equity/venture capital | other products loan guarantee | equity /venture capital | other product oan | guarantee | MY LEILIE | R
2007GR161P0001 35.00 35.00 0.00 0.00 332
2007GR161P0005 15.00 15.00 0.00 0.00 122
ENERGY SAVINGS IN| 2007GR161P0006 :::‘E‘”:V'::‘:Z:i':ﬁ“‘l’ 14.00 14.00 0.00 0.00 128
1 [EXISTING HOUSING, HF - (Erean SA)p OREECE. 2010
[ATHENS 2007GR161PO008 ATHENS 28.50 2850 0.00 0.00 232
2007GR16UPO00L 7.00 7.00 0.00 0.00 052
2007GR16UPO002 150 150 0.00 0.00 010
2007GR161P0006 2010 12.57 1257 0.00 0.00 0.00 7,537.00 7,537.00 0.00 1257 995 2.62 1257 9.95 2