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2014-2020
FOSTER project (1)

compass

On the basis of positive past experience and after | "= = PEE
ex-ante assessments, Region Occitanie decided to
iIncrease the size of Fl for 2014-2020:

des instruments financiers sur le

EUR 143 m in a new TPE-PME Fund of Funds: The
FOSTER project

Focus on ex-ante assessments: . i

. (%Ioba_l approach of SME needs covering all
sectors, including agriculture & agrifood industry
= Region OCCITANIE chose EIB Group:
= strong experience with market assessment;
* Fl implementation;
= and knowledge of EU regulations.
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2014-2020 Bl i {2 compass
FOSTER project (2) o

Reglon + ERDF + EAFRD +
EFSI (Juncker Plan)

EUR 143m

EURCIPEAN
IHWESTAERT

Fusa

Eurcpean
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Investor

Fund of funds Fund of funds
Steering commiittee: Reglon/EIF manager

Guarantee Co-investment

instrument instrument for instrument instrument for instrument

SMEs agriculture

EUR 6m EUR 65m EUR 45m EUR 27m EUR [>301Im
Minimum leverage Minimum leverage Leverage according Minimum leverage Focus on mature
of 2x of 9.5x to life-cycle phase of 5x SMEs. Target total

EUR 12m EUR 620m available of the SME EUR 135m Iinvestment of
available for SMEs for SMEs EUR 125m Available for SMEs EUR [1001Im
EUR 200m to be Invested In 5 000 SMEs based In SMEs

Occitanie/Pyréndes-Méediterrange

T T R R TR T RS Y T T}

Languedoc-Roussillon RDP EUR 15m
Midi-Pyrénées RDP EUR 12m
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Guarantee instrument fi$2 compass
for agriculture (1)

Languedoc-
Measure Type of operation Midi-Pyrénées
Roussillon

4.1.1 - ’Investment in agricultural holdings’

4.1.1 — ‘Investment in livestock modernisation’ v

MEASURE 04 4.1.5 — ‘Investment in specialised crops’ v

Physical investments 4.2.1 —’Development of agricultural holdings that

process and market farm products’

4.2.2 —’Investment in enterprises that process and
market farm products’

MEASURE 06 ) )
) ) 6.4.2 — ‘Development of primary wood processing
Development of agricultural holdings and . ] v
. enterprises in the market of wooden construction
enterprises

MEASURE 08 . I
i 8.6 — ‘Support for logging and wood mobilisation
Investments in the development of forest areas V4

. - enterprises’
and to improve the viability of forests

EAFRD resources EUR 9.45 million EUR 6.36 million

Public resources EUR 5.55 million EUR 5.64 million

Total EUR 15 million EUR 12 million
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Guarantee instrument £fi{> compass
for agriculture (2) EAFRD

First-Loss Portfolio Guarantee instrument for agriculture, agrifood industry and forestry RDP Languedoc-

Roussillon

Body implementing the financial instrument European Investment Fund

Financial intermediary Banque Populaire du Sud

Amount of public funds EUR 15 million (Banque Populaire du Sud manages EUR 13.5 million)
Agreed portfolio of loans EUR 67 million

Guarantee 80% [covering final losses on individual loans up to the cap]

Cap rate 25%

36 months (to build the loan portfolio, starting from signature of the operating

Period
agreement)

Eligibility Agricultural holdings, food industry and forestry SMEs in Languedoc-Roussillon
. Up to the aid intensity and state aid

Maximum loan (assuming a guarantee rate of 80%) . EUR 930 000 (< 10 years)
. EUR 1 875 000 (< 5 years)

12-120 months
Term of loans . .
) 50 loans signed and disbursed for the amount of EUR 8 m
Number of loans signed
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Guarantee instrument Bl Ti{> compass
for agriculture (3)

" EIF guarantee up to 80% of the
eligible loan within a certain cap

® Min: EUR 25.000,00

®  Max: accordingly to applicable

Leverage rules on maximum intensity/ de
5% =(1/0.8/0.25) minimis

® Advantages for SMEs

Portfolio of new loans (EUR 135 million)

With a programme
contribution of
EUR 27 million,

the selected financial ]
® 0,40% reduction on average

interest rate

intermediaries have to
build up a portfolio of

new loans totalling Every single eligible ® Reduction on requested
EUR 135 million. 80% coverage on a loan loan will be covered collateral (on securities and
by loan basis, up to the
ycap o ps% 2t 80% but up to the personal collateral)
A cap amount. " No guarantee fee
EUR 27 million ® Working capital: maximum 30%
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fi$2 compass

EAFRD

Added value of the FI

Significant transfer of Helps mitigate

For Final Easier/better access financial advantage to More f il ket
Recipients to bank financing entrepreneurs (interest rate  opportunities for égzggﬁcgsrbe
(i.e. farmers/ enhancing their reduction as well as final recipients to T creéllit
SMESs) competitiveness collateral requirements invest conditions
reduction)
Efficient answer to both Hici ¢
For the regional and EU key IR LIS eE,IA(\:II:?‘\?[t) Use o
Occitanie/ Significant leverage objectives to diversify public ; |dr:ta :e\(lz\lrtpr:enq Transition from
Pyrénées- (doing more with less intervention. Cc?rivegegonomi?y suﬁsi?jyocultl?re t%
Méditerranée resources) (Clear governarr:ce structuLe growth revolving financial
Redion managing authority is in the .
YR “driving seat”) instruments
ey Morecomtont e o
For financial 0 25%. G ¢ financial intermediary to Access to new High visibility for
Intermediaries ?re o o;,chz?g;:n:oe issue loans to final clients/segments Agri support
' recipients

days for payment)
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fi$2 compass

EAFRD

Nore client
Awec ou sans CAV . )
maoins de 3 mois : Plus de 3 mois S
d'ouverfure de compie . d'ouverfure de compie r
ou de relafion : ou de relafion

1 - Données score

Données
contrats

Données client

Données de
comportement Scorede

bancaire COomporiement

PD croissante

2 - Régles de
gestion

Incidents

Evénements de

défaut PO = 100%

European
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Bl i {2 compass

EAFRD

FICHE D'ELIGIBILITE DE LA GARANTIE FOSTER

!I Agenfe Tast \
cenelle Dans le cdé'des groupes

de sociétés, il faudra
prendre en compte les
éléments cumulés de
toutes les sociétés

Seofstituant le groupe.

Ces éléments vous \
permettront de
vérifier le statut de
PME européenne,

seul type

d’entreprise éligible

a FOSTER /

L'emprunteur :

Matricule 0000000 Compte courant (021) 00000000000
Wom da l'entreprise Tast

Catégorie juridique Société d'exploitation (EI, EIRL, EURL, SARL 54

Ancienneté de ['entreprise -

Activite (code nace)

Effactif total de toutas les sociétés du Groupe
Chiffre d'affaire (en €)

CA,

Total bilan (en €) :
8| Total Bilan,
Segment Mac Donough . effectif

Note Mac Donough

Le lieu d'investissement

Départernent du lisu de l'investissamant
Adresse
Code postal 34000 Villa
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fi$2 compass

EAFRD
Le chiffrage du bescin :
Besoins / Objets Ressources
Incorporel* Apport
Bail / Licence (Création) Pré&t FOSTER
Bail / Licence (transmission avec lien Type de prét Crédit Ball o {4}
familial)
FDC / Parts sociales (transmission) 10 000,00 [ ] {I]
FDC / Parts sociales (cession entre tiers) Autre
Droits d'enregistrement
Fraiz d'établissement \
Les opérations patrimoniales ou avec
mmobiliar™ L .
: . lien familial sont exclues (|
Construction d'investissemeant 10 000,00 [ ] (2] . . l: }
Construction d'Expleitation Seul lNimmoabilier d'exploitation est
Achats de murs é“gihl& [2}
Terrain 5 000,00 2 (3) e Le foncier ne peut pas représenter

Promotion immobiliere

plus de 10 % du prét sollicité (3).
Le crédit-bail et les préts relais sont
exclus (4).

Reprize de végétal

Corporel /f Equipement neuf unigquement

Travaux aménagement / installation
ratériel

Maoabilier

Enulnementlnfnrmntlnue

Veéhicule

Plamtations péremnes nouvelles

)

fhors wignes plansiocm)
BFR / Trézorerie / Divers

Eligitle si part minoritaire (< 30%)

TOTAL 25 000,00 TOTAL 0,00
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/l._:l durée du prét peut
dépasser |0 ans mais la

garantie du FEl ne sera plus
acquise au-dela de cette
lirnite. Il conviendra donc de
garantir le prét au-dela de
la 10*™ année (|).

Les garanties SOCAMA ou
BPl ne peuvent &tre
envisagées que dans un
dossier séparé (2).

(:

Eurapean
Cormmission
1

Nt d2 [nvestizzement Equivalent Suvention Brute (E36)
[ S — | ST N— —
LEse 02 | Imvesnssement JUIVETOONS Bropasnnes e
Montant du financement perpues hors préts 8PS (N-1e-)
(1) Durteen mei (D) Sbretions pergus i e prés EP3

Sifranchise : Durez en mois Préts [EREMIE pomszanniing

(A) ?éga:'es***s_-

. i
FinanCRMETL POUVET &8 SOICTE

(2) Carante 00AMA o Taspect des minimis 00

(B) des préts BPS.
(C) Le montant de I'ESB relatif au prét

Bl i {2 compass

EAFRD

ﬂ; montant pouvant tre empr‘um:a
dépend des subventions ou
équivalents pergus en N, N-1 & N-2

(C & D). La calculette (E) vous
permet de calculer le montant d'ESB

sollicité est mentionné dans le point
(B). Le point (A) vous indique le préc
pouvant étre obtenu si le montant
maximum d'ESB est dépassé avec le
ontant sollicité.

+
“B(E)
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Case studies Bl fil> compass
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{2 compass

EAFRD

AGRI - EIF guarantee oy T

Rate 50%
Loan by Loan I

=
i ; |
Region 1 Region N Guarantee | Fl1 I
— Rate 50% | e I
Loan by Loan | . Financing, I

—_—
: |
Senior Tranching : _ I
Senior Guarantee 1 ﬁ I

- ; (EIB/CAP/EIF) uarantee |
pricing Senior Fee : I
Guarantee Fee (EIB/CP/EIF) I |
depends on | :
price from I 1
risk takers I |
— I Fl 2 |
Guarantee | . !
Fee I Financing 1
—— |
0% — 1 |
ricin |

pricing Tranching I == 1
| e Guarantee | :
|

European
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EAFRD platform in Italy: fi{> compass
uncapped guarantee

Uncapped Guarantee — EUR 83m

MoU — 08/04/2017

Final Financial FoF
recipients Intermedaries manager Funding
I L i Risk is retained by the Fl on a loan 1 r 1 I 1
| = — by loan basis set by the guarantee - — -

| rate (e.g. 50%) 1 ® SIZE eXp EUR 83m (""' EUR
e | 52m EAFRD + ~ EUR 31m

Region 1

Senior| 5 | |senor| 5 regional contribution)

New e soss| T | fastioss] T « oo e « H * Guarantee rate: 50%
SME portfolio in Region covered by . Leverage effect: (m in ) 5x —
1 Uncappe NPI, EIB and EAFRD
d EIF. (max.) 6.9x
Each Region covers a pre-detemined provides risk \ .
4 rate of the guara‘ntlt_aed part of the ] coverage to o Measu res. 4 l, 4 2

— ranching * Objective: portfolio of new
» = e loans of up to EUR 500m for
approximately 4000 farmers

[ No mutualisation of risks b/w ]
\ Regions

New SME|
loans
— . _— Guarante ) .
Senior ;t . Senior %t e . Region n and ag”CUIturaI SMES
z < xS to btegaid
15t loss 15t loss based on the s :

pricing of the
risk takers

*

1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 |
1 |
: POTtTono : the market
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
: SME portfolio in Region :
1 1
1

EAFRD
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Minimum and additional
potential leverage — Puglia
region example

+ The funding agreement, with the specific terms for Puglia, foresees a minimum leverage of
4x, with the following initial risk-sharing structure on the part covered by the guarantee: first
loss segment (junior risk cover) of 50% using RDP resources; the remaining 50% (senior risk
cover) covered by EIF, EIB, CDP.

« When the minimum leverage is reached, the EIF will verify the actual risk of the regional
portfolios built up by the financial intermediaries and might be able to increase the senior risk
cover, with a potential leverage target of 6x and a target risk-sharing structure of 33.4% for
the RDP and 66.6% for EIF, EIB, CDP.

compass

Leverage target 4x RDP Funds net of Leverage target 6x

management fees =
EIF/EIB/ EUR 9 m. Loan portfolio = EUR
Ul Minimum loan portfolio EIF/EIB/ 54 m.
=EUR 36 m. CdP Junior risk cover:
Junior risk cover: 50% 33,4% = EUR 9 m.
RDP =EUR 9 m. Senior risk cover:
Senior risk cover: 50% 66,6% = EUR 18 m.
=EUR 9 m. RDP

Eurapean
Cormimiession
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Next steps

compass

Participation in AGRI platform

O The condition to launch the platform was to have
at least three regions willing to participate. At the
moment, 7 Regions (Veneto, Umbria, Puglia,
Emilia-Romagna, Calabria, Campania and
Piemonte) have signed with EIF a Funding
Agreement contributing a total amount EUR 61m
to a multi-regional guarantee fund.

O Another two regions (Basilicata and Toscana) are
in the process of signing and others are
considering to contribute..

O The first Investment Board took place on 4
December 2017, where the Call for Expression of
Interest was also approved.

O The Call for Expression of Interest was published
on 24 January 2018. The deadline for the
submission of expression of interest is set at 15
October 2018.

European
Investment
Bank -
The Sl bank
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fi$2 compass

EAFRD

Focus on SME Initiative




SME Initiative
General overview

compass

«  Legal basis of the SME Initiative : Article 39 CPR
*  Key objectives
Leverage EU budget by mobilising private resources

Incentivise financial intermediaries to extend new debt instruments (loans, leases,
guarantees) to SMEs

Enhance access to SME finance through a reduction of the overall interest rate charged
(transfer of financial benefit)
Provide loan loss protection and capital relief on the portfolio to be originated

*  Two risk-sharing instruments endorsed by the European Council:

e Option 1: Uncapped portfolio guarantee facility for portfolios of new SME loans/leases
up to 80% guarantee rate

Signed mandates in Spain, Malta, Bulgaria, Finland and Romania

e Option 2: Securitisation instrument for portfolios of both new and existing SME loans,
where the originators undertake to provide new financing

e Signedin Italy

European
Investment
Bank -
The Sl bank
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Option n°1
Uncapped Guarantee instrument

compass

Option n°1:
New Portfolio of debt finance Provides uncapped portfolio guarantees and
envisaged partial capital relief to banks building up
new portfolios of loans

-A":" EIB / Other Description:
g * Originators (gradually) builds-up a portfolio of
o new SME loans;
=3 . .
c * EIF issues uncapped portfolio guarantees (up to
@ _ERDF-EAFRD/COSME-H2020 / EIF 80%) and shares the risk with banks;
* ESIF are used to cover the first-loss piece;
FHelF =B * EU funds from Horizon 2020 and the EIF join to
absorb, along with ESIF, the second-loss piece;
Gngg)To I 1 own risk * EIB and possibly NPB guarantee the senior
B FLP covered by ERDF-EAFRD tranche.
2\P Tranche covered by ERDF-EAFRD/ COSME-H2020, EIF
Senior tranche covered by EIB In return the originators will have to transfer

benefits of the instrument to the SMEs in the form
of acceptance of higher risk clients, reduction of

collateral requirements and/or reduced pricing
European
' Investment ..
Bank The €2l {"Mt .
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Option n°2 Securitization

compass

Option n°2:

Securitization instrument can be backed by portfolio of

- i . ) existing SME loans

Existing portfolio (on the book of the Bank) = Creation of a New Portfolio

Description :

* A portfolio of existing SME loans is identified.

* 50% of the first-loss piece is retained by the
originator and 50% is covered by ESIF

EIB / Other * The risk of the second-loss piece is covered by ESIF,
EU funds from Horizon 2020 and the EIF
Originator possibly retains 5% of the risk

* EIB and ICO/third-party investors purchase or

N i guarantee the senior tranche up to agreed
ERDF-EAFRD / Cosme-H2020/EIF ! portfolio of | maximum amounts
I newdebt 1
Bank OWn T T : financeto | | |n return the originators explicitly undertake to
risk i ke i provide new financing (amounting to multiple of the

-------- EU Funds contribution) to SMEs in the relevant regions
in line with the eligibility criteria the EU funds

contributed in the structure
European
' Investment .
Bank The Eif {:Mt .
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The SME Initiative
Schematic allocation of risks
(Guarantee Facility) Description:

* ElIFissues
uncapped portfolio

filJ compass

*  Portfolios created from guarantee (50%) and
eligible SME loans Direct Guarantee Structure shares the risk with
=== — banks.

Financial
Intermediary 1

*  Tranches associated with ,
d|fferent r|SkS = Guarantee |

Rale 50% | SME Loans

Senior p Loan by Loan |
* Instrument based on a (EIB, third parties) . — '

. . tranchin
risk-sharing structure ¢

*  Originators
(gradually) build-up a
portfolio of new SME
loans.

[ FIRisk |
[ FIRisk ]

Upper Mezzanine
* Adapted to strong and (E1F)

Middle Mezzanine ® ESIF are USGd to

wea-k SME credit (Horizon 2020)  Financil cover the first-loss
environments Lower Mezzanine v .
(ESIF Budget) Rick = Guarantse | B lears piece.

° tranchin - Rate 50% I

ESIF deployed for local j Loan by Loan | I H% 5 e EU funds from

use ! Horizon 2020 and the
*  ESIF complemented by i EIF join to absorb,

EC central budget along with ESIF, the

second-loss piece.

= The EIF (AAA rated, MDB status) uncapped portfolio .« g guarantees the
guarantee provides loss protection and potentially partial  senior tranche.

m capital relief for new portfolios of debt finance ’ I ' European
Banlk The €64 {’Mt .
22
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SME Initiative
Main Benefits of the SME

Initiative

For SMEs

For Member States

/ Region

For Financial
Intermediaries

Eurapean

Cormmission
1

fi$2 compass

EAFRD

Easier/better access to
bank financing

Significant Transfer of
F. Advantage: ESIF have
a zero cost on the
equity tranche

More
opportunities for
innovative SMEs
and new
technology-based
firms

Helps to mitigate
financial market
fragmentation in the
EU in terms of credit
cost

No national co-financing
required

State Aid is cleared, no
additional negotiation of

Ex ante assessment
already done by the EC

Clear governance

Aligned to MS
priority objectives

SME credit growth

More efficient use of
ESIF

Transition from a
subsidy culture to

. may drive revolving financial
state aid schemes structure Y . : 8
. economic growth | instruments
required
. . . . Access to new High visibility for
Credit protection Capital relief & Y

clients/segments

SME support

European
Investment
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SME Initiative: fi{> compass
- . EAFRD
Implementation overview
c FINLAND
All loan data as at 30 September |, = ESIF+National: EUR 40m |
2017 . = 4 fransactions signed :
. = Target: ca. EUR 400m |
. = Pipeline: top up under discussion :
"""""" ROMANIA
ESIF: EUR 100m
T T TSI T T T T 8 transaction signed

SME loans Q3 2017: EUR 61m

ITALY (option2) .
- ESIF: EUR 102.5m plus EUR 100m ~ __Torget.ca.EURS4Im

of national confriovton .y /) oo <
» SME loans: just started ' BULGARIA
» Target: ca. EUR 1.2bn ESIF: EUR 102m
= Pipeline: top up under 10 transactions signed

N -

— e - ——

\ discussion SME loans Q3 2017: EUR 229m
M L - Target: ca. EUR 608m
.~ SPAIN ,
ESIF: EUR8OOM o« N, S S STTTTTTTTTTTTTTTTTTTTTTTTT N .
12 transactions signed MALTA \
ESIF: EUR 15m

2 transactions signed
SME loans Q3 2017: EUR
44.7m

Target: ca. EUR 60

Target: ca. 5.5bn

. = SMEloans Q3 2017: EUR 3.75bn
\ = Pipeline: top up of EUR 116m

_____________________________
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